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Investment: The placing of capital in Speculation: Operations wherein intelli- 
gent foresight is employed for the purpose 
of deriving a profit from price changes. 


amore or less permanent way, mainly 
for the income to be derived therefrom. 








Studies in Stock Speculation 


By ROLLO TAPE 
Author of “Studies in Tape Reading“ 


V—The Stock List Classified 


= HE following table is intended to 
enable the operator of limited 
experience to select issues which 
are best adapted to the method or meth- 
ods which he has chosen to follow. 

It will also give him an insight into 
the nature of each stock on the list, for 
as we have heretofore suggested, every 
individual stock has certain qualities pe- 
culiar to it, corresponding to the per- 
sonal characteristics of a human being. 

By reading each stock across the page, 
we can judge these characteristics as re- 
gards value, activity, manipulation, etc. 

By selecting the class of stock in 
which we desire to deal, we can quickly 
obtain a list of the issues in this class, 
and by elimination, finally reduce it to a 
few stocks which seem to afford the best 
opportunities. 

Of course, every one will not agree 
with the distinctions thus made, but it 
must be remembered that these are 
drawn from observations covering a se- 
ries of years and are not judged merely 
by recent developments, 

Take the first column, Investment Is- 


A number of preferred industrials 
which have established themselves as 
consistent dividend payers are herein 
grouped with certain high grade rail- 
road stocks. These are all especially 
adapted to the requirements of those 
who wish to deal in gilt-edged stocks. 
The highly speculative issues are those 
in which the floating supply in the Street 
is very large, and which are not in any 
sense entitled to recognition as invest- 
ments. Many of the stocks in this col- 
umn are dividend payers to be sure, but 
it will be many years before they can be 
ranked as investment issues. Some are 
highly speculative because of the insta- 
bility of their dividends; on some there 
is great doubt as to whether dividends 
will ever be paid; others are made the 
medium of manipulative deals. 
Dividends may be fairly permanent 
and yet the issue may be classed as 
highly speculative for other reasons. 
Those in control may be known to favor 
dividends which are not always war- 
ranted, the object being to influence the 
market price of this stock. A large 
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floating supply of what may otherwise 
be regarded as an investment issue will 
make a stock highly speculative because 
of its erratic movements or tendency to- 
ward over-trading on the part of the 
public. A small floating supply may 
produce like results as in the case of 
Reading. 

The Bargain Indicator column we 
have left blank so that these figures may 
be changed from month to month, ac- 
cording to THe TicKer’s latest table. 
Moody’s ratings of railroad stocks are on 
the basis of ten years’ earnings. These 
are as follows: 

Aaa.—Regarded as of the highest class 
both as to security and convertibility 
Their prices depend more upon the cur- 
rent rates for money than fluctuation in 
earning power. Their value is not like- 
ly to be affected by normal changes in 
the earning capacity of the road itself. 

Aa.—High-grade issues, slightly in- 
ferior to the above. 

A.—Partially affected by changing 
earning power, but generally regarded 
as high grade, with a permanent and 
substantial future. All of the above 
(Aaa, Aa and A) are affected more by 
general conditions and changing money 
rates, than by fluctuations in earning ca- 
pacity. 

Baa.—Generally good but have a spec- 
ulative tinge and often affected some- 
what by declines or increases in earning 
capacity. In other words, they are re- 
garded from the investor’s standpoint, as 
good, but second-grade issues. 

Ba.—Well secured, but more affected 
by changing earning power; in danger 
of declining in value with a falling off in 
earnings, but apt to advance materially 
upon great improvement in earnings. 

B.—More susceptible to fluctuations 
and regarded as more speculative than 
the above. 

Caa.—Almost directly responsive to 
changes in earning power; income for 
the past ten years less than double the 
interest requirements on bonds. A spec- 
ulative class. 

Ca.—Less strong than the above. 

C.—Show but slight margin in surplus 
above the amount required for interest 
on bonds. 

D.—AIll issues below C are of doubtful 
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character and of almost purely specula- 
tive value. 

E.—Defaulted issues, most of which 
are awaiting the results of reorganiza- 
tion, 

The stocks mentioned in the first col- 
umn are best adapted to tape reading as 
described in our previous series. 

The next three columns speak for 
themselves. 

The fifth column under the heading 
“Activity,” includes the standard issues 
used principally by speculators who trade 
frequently. 

The phrase “close market” refers to 
the difference between the bid and asked 
price, which is usually only 4%. This re- 
sults in a ready market for both buyers 
and sellers, whether they are dealing in 
one hundred share or fractional lots. 

The next column embraces those which 
are not so well adapted to ordinary trad- 
ing purposes, as the differences between 
the bid and asked are often much wider, 
making difficult the execution of stop 
orders. 

The next four columns refer to the 
element of manipulation. Some of the 
issues included in the first of these col- 
umns are selling at absurd prices, con- 
sidering the earning power and financial 
condition of the properties. The value 
may be there but it is difficult to ascer- 
tain. 

The stocks seldom manipulated are, 
as a rule, left to themselves, their mar- 
ket being governed chiefly by supply and 
demand. The majority of these are 
necessarily inactive. 

The frequently manipulated stocks are 
those which are occasionally taken in 
hand by pools or backers in charge of 
the flotation of securities, and, as the 
Hughes committee has defined it, “adver- 
tised on the tape.” 

The highly manipulated stocks include 
those in which the greatest stock market 
campaigns are carried on. In this group 
are the “Bix Six” as well as certain mi- 
nor issues in which manipulation is oft- 
times apparent. Among the latter are 
American Ice, Columbus & Hocking Coal 
& Iron, Consolidated Gas and Rock 
Island. 

Enterprises such as Brooklyn Rapid 
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After carefully studying this tabulation 
and selecting the method which one de- 
sires to follow, the various stocks adapted 
thereto may be listed, the merits of each 
considered, and a decision reached as to 
which stock or stocks will be likely to 


Transit, Brooklyn Union Gas, Bruns- 
wick, etc., are largely subject to local in- 
fluences, being only sympathetically af- 
fected by general conditions of prosper- 
ity and depression. 

The remaining columns are self ex- 







































































planatory. afford the greatest profits. 
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“By WILLIAM WALKER 


V. Real Estate Bonds, Stocks and Certificates. 


in regard to securities issued by 
real estate companies that it is 
thought best to consider this subject 
more fully before proceeding further. 
It is somewhat troublesome for the 
average small investor to put his money 
personally into mortgages. The value 
of the property and the validity of the 
title have to be investigated, a mortgage 
for the right amount may not be avail- 
able just when wanted, there is expense 
attached to the drawing of the papers, 
the capital is practically tied up during 
the term of the mortgage, interest pay- 
ments may be irregular and, if fore- 
closure becomes necessary, various an- 
noyances and expenses are encountered. 
Likewise the investor of moderate 
means meets difficulties in putting his 
money directly into real estate—or per- 
haps it would be more accurate to say 
that he sometimes meets difficulties in 
getting it out of the real estate again. 
While great fortunes have been built 
up by wise purchases of real estate, 
large amounts have been lost by a mul- 
titude of small investors who sink their 
money in cheap lots. The average man 
does not, in the nature of the case, pos- 
sess that expert knowledge of the value 
of real estate which would enable him 
to make a wise selection, nor does he 
control sufficient capital to enable him 
to finance his purchases in the most pro- 
fitable way. 


S° many inquiries have been received 


GIVING THE SMALL INVESTOR AN OPPOR- 
TUNITY. 


Five ways have been devised of meet- 
ing these difficulties and they will be dis- 
cussed in turn. 

1. Guaranteed mortgages or mort- 
gage certificates, in convenient amounts. 
This plan relieves the investor of all 


trouble and responsibility, and at the 
same time increases his security. In 
return for this he accepts about one-half 
of one per cent, less return on his 
money than he might obtain by personal 
supervision of the loan. If he has $1,- 
000 to invest, this one-half per cent. 
amounts to only $5.00 a year and there 
can be no question that the arrangement 
pays him. If he has $10,000 it may 
pay him or it may-not, according to his 
circumstances and the facilities at his 
command for handling the business. 

One prominent guarantee company 
sells the investor a mortgage certificate 
for $200 or any multiple thereof, per- 
mitting him to pay for it by instalments 
of $10 per month if he desires. A con- 
nected company guarantees the title and 
insures to the investor the payment of 
both principal and interest. The mort- 
gages run five to ten years and net the 
investor 4%4%. 

TRIPLE SECURITY. 

These guaranteed mortgages afford 
the investor a sort of three-fold securi- 
ty: (1) The note of the owner of the 
property which is mortgaged. (2) The 
property itself, upon which the mortgage 
can be foreclosed. (3) The company’s 
guarantee of title, principal and inter- 
est. 

The guarantee company acts merely 
as trustee for the real owners of the 
mortgages. If the company should go 
out of existence entirely, the holders of 
the mortgage certificates would each 
have an undivided interest in the mort- 
gages themselves, in the hands of the 
trustee, in proportion to the amount of 
certificates owned. 

It will be seen that these guaranteed 
mortgages are practically competing with 
the savings banks for the funds of small 

















investors. The mortgage certificates 
yield one-half or one per cent. more 
than the Eastern savings banks can pay, 
and afford equal safety to the investor. 
The only difference is that the mortgage 
certificate ties up the money for five or 
ten years. The following from a book- 
let issued by one of these companies is 
worth quoting as showing the company’s 
point of view in regard to rate of inter- 
est: 

“Four and one-half per cent. is all 
that you ought to expect your money 
to make so long as it is invested with 
absolute safety to you. We have been 
in this business for over twenty-five 
years and have demonstrated the greater 
merit of mortgage investments at a mod- 
erate rate of interest over all manner of 
speculative ventures that promise a big 
return. If the time ever comes when 
safe investments warrant a higher rate 
of interest, mortgages will pay it too 
and we will get it for you. We do not 
hesitate to say that enterprises that prom- 
ise more money than this are not safe 
ones for you to go into and involve a 
risk that the small investor ought not to 
take.” 

REAL ESTATE BONDS. 

2. Debenture bonds based on the gen- 
eral assets of a real estate company. 
One large company operating in New 
York real estate entirely has made a 
great success of this plan and now has 
numerous imitators. The company re- 
ferred to owns a suburban development 
on the Hudson, whole blocks of apart- 
ment buildings, office buildings, etc., as 
well as a great deal of unimproved prop- 
erty selected so as to be in the direct 
line of New York City’s greatest growth. 

The founder of this company was an 
insurance man who saw the ease with 
which the big insurance companies were 
accumulating enormous funds of capi- 
tal by means of endowment policies, and 
decided to apply the same idea to real es- 
tate. He began by selling accumulative 
certificates, payable by instalments, 
which paid 6% and gave the holder a 
share in the profits of the company at 
the time of the maturity of the certifi- 
cate, which was ten, fifteen or twenty 
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years. The certificate lapsed on non- 
payment of instalments during the first 
two years, and had various surrender 
privileges &«ailar to an insurance policy. 

This company is a close corporation 
and its stock has never been offered to 
the public. Very little information con- 
cerning the stock seems to be available. 
The amount outstanding is only $100,000 
and it is said to be worth many times 
its par value. The dividends paid on 
it so far have been the sar ¢ as allowed 
the holders of the partic_pating certifi- 
cates—9g to 18 per cent. The participat- 
ing feature was, however, discontinued 
some six years ago, so that the amount 
of such certificates outstanding is now 
constantly decreasing. Manifestly a 
considerable part of the profits of the 
company has been put into real estate, 
instead of being distributed to the stock- 
holders. 

The company has been wisely man- 
aged and its properties were selected 
with judgment. It now sells only bonds, 
which have been advertised in a va- 
riety of publications and offered by bond 
houses. These bonds may be purchased 
outright or by instalments. 

The success of a company organized 
on this plan depends upon the success of 
its officers in the selection and manage- 
ment of real estate. If its income, either 
from improvements on the property or 
from the increase in the value of the 
land, is sufficient to yield the per cent. 
paid by the bonds plus the cost of con- 
ducting the company’s business, paying 
officers’ salaries, commissions of solici- 
tors, etc., and if the company is honestly 
administered, the bondholder is safe. 

If misfortune should overtake the 
company the bondholders would suffer. 
The stockholders have the right to pay 
themselves dividends without consulting 
the bondholders, and the officers have 
the right to sell the company’s real es 
tate. It is reasonable to suppose that 
before the company would be allowed 
to go into the hands of a receiver most 
of the real estate would have been 
thrown overboard. Whatever was left 
would, of course, belong to the bond- 
holders after outstanding accounts had 
been disposed of, and would be admin- 
istered by the receiver for their benefit. 
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Companies of this kind operating in 
New York real estate have had such fa- 
vorable conditions to work under that 
they have been very successful. New 
York real estate has advanced steadily 
and at present there seems to be every 
probability that it will continue to ad- 
vance. So long as it does so, six per 
cent. bonds issued by well managed and 
firmly established companies, operating 
in New York real estate only, may be 
considered safe. 


REAL ESTATE STOCKS. 


3. Stock issued by companies operat- 
ing in real estate. Several companies of- 
fer the public an opportunity to pur- 
chase stock, for cash or on instalments. 
One prominent company, owning a large 
undeveloped acreage in the Bronx, offers 
the following: Six per cent. debenture 
bonds; four per cent. debenture bonds, 
which are also entitled to participate in 
the profits of the business up to a total of 
8 per cent.; and common stock. 

The four per cent. debentures are sold 
only with the stock; one hundred dol- 
lars payable ten dollars annually, buys a 
share of stock and a one hundred dollar 
four per cent. debenture. Interest pay- 
ments on both the stock and the deben- 
tures begin at the end of the ten years. 

The buyer of stock in these real es- 
tate companies should thoroughly under- 
stand that he is speculating in real estate. 
His profits or losses will depend on the 
course of real estate values and the hon- 
esty and ability of the company’s officers. 
That such stock has often paid large pro- 
fits goes without saying, but in the nature 
of these cases these profits cannot be 
positively assured. 

THE UNIT OWNERSHIP PLAN. 

4. One or more companies are en- 
gaged in the business of building im- 
provements upon central business prop- 
erty in growing cities and selling to small 
investors undivided units of convenient 
size. For example, a property valued at 
one million dollars might be divided into 
one thousand units of one thousand dol- 
lars each. The holder of each unit would 
own an undivided 1/1oooth of the prop- 
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erty. His income would be 1/1oooth of 
the income of the entire property, what- 
ever that might be. If the property 
advanced in price his unit would ad- 
vance proportionately. 

It will be seen that there is very little 
difference between such units and shares 
of stock. Presumably the term “unit” is 
considered more attractive to investors 
than the term “stock.” 

Such properties are managed by trus- 
tees, and the honesty and efficiency of the 
trustee company are vital to the success 
of the undertaking. Theoretically the 
unit owners can change the trustee, but 
it would doubtless be difficult to secure 
concerted action on their part. 

A doubtful feature of the plan seems 
to be that the trustee company guaran- 
tees a certain per cent. of income on the 
units. In case of misfortune to the com- 
pany’s holdings it is not clear that this 
guarantee would be of any great value. 


BUILDING AND LOAN ASSOCIATIONS. 


5. Many building and loan societies 
accept deposits from investors much the 
same as savings banks and pay a little 
larger rate of interest. One such in New 


York City, for example, issues pass 
books and accepts deposits of any 
amount, either personally or by mail, 
and pays 5% dividends semi-annually on 
balances of $10 or more. Withdrawals 
of $100 or less may be made on demand 
and larger amounts on reasonable notice. 
This society is incorporated under the 
New York state banking law and is sub- 
ject to supervision by the state bank ex- 
aminers. Its investments are limited to 
first mortgages only, within twenty miles 
of New York City Hall. -The vast ma- 
jority of these loans are of course made 
on homes. 

The so-called “national” building and 
loan associations must be sharply distin- 
guished from the local societies, and they 
have not, as a rule, obtained good results. 
In fact some of them have been planned 
largely on the “fake” order, with appar- 
ently insignificant clauses hidden in the 
small! print of their loan contracts which 
eventually brought delay or disappoint- 
ment to the faithful instalment paver. 

Local building and loan associations 
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are nOw organized into a “United States 
League” and the proceedings of their 
annual meetings are instructive reading 
for those who have not kept themselves 
informed in regard to developments of 
this kind. The last annual meeting was 
held in Philadelphia, July, 1909. The 
following extract from the Secretary’s 
annual report is of interest: 

“The local building and loan associa- 
tions have been enjoying a practically 
uninterrupted period of prosperity, which 
has not even been retarded to any appre- 
ciable degree by the financial depression 
of last year. The figures for 1908 con- 
tinue to show a marked increase in the 
membership and the total assets, as well 
as an increase in the total number of as- 
sociations. According to the present re- 
port, there are 5,599 local building and 
loan associations in the United States, 
with a total membership of 1,920,257, 
and assets amounting to $784,175,753. 
This is an increase in membership over 
jast year of 81,138 and an increase for 
the year in assets of $52,667,307. With 
the unsatisfactory business conditions 
prevalent last year, this must be regarded 
as a most remarkable showing and un- 
mistakably indicates the stability and 
generally healthy condition of these as- 
sociations. With reviving prosperity, 
they should, during the present year, 
make much greater gains.” 


PUBLICITY. 
New York laws secure publicity in the 


management of real estate operations. 
No holder of real estate, whether in- 
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dividual or corporation, in the city of 
New York, can buy, sell, mortgage, lease, 
build upon or in any manner handle a 
piece of real estate without having this 
operation made a matter of immediate 
public record and published in many of 
the public prints immediately, where he 
who runs may read. By reason of this 
fact, every detail of a given operation 
may be known to every interested party 
whether intimately concerned in the man- 
agement or not. 

It is doubtful whether the holders of 
the various real estate stocks and deben- 
tures avail themselves of this opportunity 
to keep close track of the business of the 
company in which they are interested; 
but the opportunity is there if they choose 
to take advantage of it, and this fact 
doubtless has a wholesome influence on 
the officers of such companies. 

In conclusion we may say that the in- 
vestor who desires the highest degree of 
safety can secure 442% or 5% by the 
purchase of guaranteed mortgages or‘ 
mortgage certificates, or by depositing his 
money with a well managed building and 
loan association. He can get 6% by a 
careful selection of debenture bonds is- 
sued by well established and carefully 
conducted companies operating in real 
estate. Such bonds form a conservative 
business man’s investment. If he pur- 
chases stock in a real estate company, 
he becomes a partner in the enterprise 
and will share its profits or losses. Ordi- 
nary prudence requires him to investigate 
thoroughly the character of the manage- 
ment and position of the company’s af- 
fairs. 
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Note.—This special market letter, published by Thomas Gibson, Corn Exchange Bank 
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INETEEN ten is a crucial year 
N in the world’s commerce and 
finance. Two years of recov- 
ery from the crash of 1907 were 
natural, no matter what our position in 
the grand cycle of prices; but 1910 ush- 
ers in a far more complicated situation. 
In this period of uncertainty, the eyes 
of the world’s financiers are turned 
toward America. Our commanding po- 
sition in the world’s markets, our rapid 
increase in wealth, our sensational spe- 
culative methods, the growing control of 
American industry and finance by a lit- 
tle band of daring multi-millionaires— 
all these features combine to make I910 
in America the hinge upon which the 
world’s prosperity is likely to turn for 
some years to come. 


CYCLES OF PROSPERITY AND DEPRESSION. 


At the outset, we must bear in mind 
that the alternation of prosperity and de- 
pression to which we have now become 
thoroughly accustomed is, in the last an- 
alysis, a psychological phenomenon. If 
you think you are richer than you are, 
you will spend more than you can afford. 
In a few years, perhaps, your capital has 
grown from $20,000 to $25,000. You 
forget that the $25,000 wil not buy any 
more now than the $20,000 would have 
bought a few years ago. You become 
overconfident, unduly optimistic. You 


form habits of extravagance and the 
first reverse finds you in hard straits. 





In a period of rising prices, an entire 
nation fixes its eyes upon figures and 


forgets what the figures stand for. Ex- 
travagances and speculation flourish and 
a vast amount of capital is wasted or 
sunk in visionary schemes. It is great 
sport while it lasts, but eventually we all 
wake up to the “morning after,” and 
have to replace our wasted substance 
by hard work and careful economy. 

During the history of the American 
nation, it has taken the people about 
twenty years to forget the lessons of one 
panic and get themselves in a position 
which will bring on another one. Pan- 
ics of the “first class,” have occurred in 
1837, 1857, 1873, and 1893. The enor- 
mous waste of the Civil War easily ac- 
counts for the shortening of the second 
period. 

Now the question is, was the cycle 
beginning with 1893 shortened by in- 
creasing speculation, quicker methods 
of doing business, and increasing volatil- 
ity of the national disposition, so that 
the crash of 1907 corresponded with the 
panic of 1893; or was 1907 chiefly a 
ghost-dance of the great banking inter- 
ests—-an incident merely, like the Baring 
smash of 1890 or the “undigested se- 
curity” stomach-ache of 1903? 

If 1907 is to be compared with 1893, 
it follows that the rapid advance in stock 
prices during 1908-09 was largely specu- 
lative, engineered by insiders to enable 
them to unload. A sharp reaction, ex- 
tending over about two years, would be 
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next in order. But if 1907 was a mere 
incident of the main cycle, like 1890 or 
1903, then we should be able to count 
on several years more of active and 
prosperous business conditions. 


COMPARISONS BETWEEN 1893 AND 1907. 


Among the thousand complicated con- 
ditions which surround us, can we dis- 
tinguish the controlling factors so as to 
form a rough conclusion as to our posi- 
tion in the trade cycle? 

If you continually spend more than 

you earn, you are going to have a finan- 
cial stringency all of your own. You 
can reckon up your books, obtain a 
yearly debit or credit balance, and dis- 
cover which way you are traveling. 
‘ Now a panic of the “first class” is 
caused by all the people spending (or 
investing in unprofitable enterprises) 
more than their income. One important 
indication of this condition is that we, 
as a nation, buy from other countries 
more goods than we sell to them, and 
consequently have to pay the balance in 
gold. ‘ 
International gold movements are af- 
fected by the production of gold, by the 
increased demand for gold both in the 
arts and for use as money, by the ex- 
penses of American tourists abroad, by 
the money carried or sent abroad by im- 
migrants, by sales of American securi- 
ties abroad, by payment for freight and 
passenger transportation in foreign ves- 
sels, etc. Yet it is astonishing how close- 
ly these various factors average them- 
selves out over a series of years. 

If we start with the “crime of ’73,” 
(rejecting Civil War figures as likely to 
be misleading), we find the excess of 
gold exports over imports for the entire 
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period of 37 years to be only $103,000,- 
ooo. As the volume of our foreign trade 
during that period was $66,000,000,000, 
it will be seen that gold exports and im- 
ports very nearly balance each other in 
the long run. 

With this idea in mind, let us compare 
the exports and imports of gold for sev- 
eral years before the panics of 1893 and 
1907. (See table below.) 

For the six years up to and including 
1893, the balance was on the wrong side 
of the ledger, while for the six years 
ending with 1907, we imported nearly 
$200,000,000 more gold than we ex- 
ported. 

From this we are justified in conclud- 
ing that the panic of 1907 was not 
caused, to the same extent as 1893, by 
the impoverishment resulting from waste 
and extravagance. While prices had 
risen sharply in 1907, they were not 
above the world’s parity; if they had 
been, our sales of merchandise to for- 
eign countries would have been checked 
and we should have been obliged to pay 
our balances by exports of gold. 


OTHER EVIDENCE, 


The conclusions thus drawn from cold 
figures are corroborated by common ob- 
servation. The wealth of American 
farmers during the “depressed year” of 
1908 and the recovery year of 1909 has 
become a standing joke with the news- 
paper paragrapher. The “farmer’s auto- 
mobile” has been paraded before us ad 
nauseam. Prices of all farm products 
are soaring into the invisible. Contrast 
this condition with the 50 cent wheat, 20 
cent corn and foreclosed mortgages of 
1894. 


Let your mind run back over events 


Gold Movement Preceding Two Panic Years. 


Excess 
Exports. 
$23,492,000 
38,873,000 
3,683,000 
33,889,000 
58,380,000 
6,703,000 


Excess 


Imports 


.$165,020,000 


Balance for the 6 years. 


Excess 
Exports, 


Excess 
Imports 
$8,163,000 


Year 
1902 
1903 
1904 
1905 
1906 
1907 88,182,000 


$193,225,000 
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of 1894-5—the “endless chain” gold with- 
drawals from the United States treasury ; 
the trade with J. P. Morgan & Co., to 
prevent, for a time, the exportation of 
gold, by the manipulation of exchange; 
the sales of government bonds to the 
syndicate; Coxey’s Army; the Pullman 
railroad strike; the repeal of the Silver 
Purchase Act; “What is the matter with 
Kansas?” etc., etc. Does this sound like 
1908-09? The contrast is almost like 
black and white. 

What happened in 1907? Simply this: 
Our prosperity bumped up against the 
limitation of the amount of gold avail- 
able for bank reserves. We had been 
merrily booming things, doing more 
business, expanding credits, putting up 
prices, for ten years. We got to the 
point where our banks were not only 
loaning out all their deposits, but a good- 
ly share of their capital and surplus as 
well. Under this strain a few weak 
spots developed in the banking situation. 
Also there were a few people whom the 
New York financial oligarchy wanted to 
a few trust companies, steel 


wipe out 
companies, and what not, that they want- 
ed to benevolently assimilate at favor- 
able figures. They called loans, thus un- 


dermining the structure; loaned the 
money out again on the Stock Exchange 
in the midst of the panic, thus “saving 
the country”; then clapped on the lid, 
with a $50 limit, to prevent you and me 
from drawing out our money and hiding 
it under the mattress. 

Natural causes? Certainly, but natu- 
ral causes duly controlled and managed 
and running on the track provided for 
them. No general demoralization like 
that of 1893-6. 


WHERE ARE WE NOW? 


If, then, the panic of 1907 was merely 
a troublesome incident in the course of 
the trade cycle which began with 1893, 
where are we in I910? 

In the preceding cycle, 1873-1892, we 
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passed from the gold importing stage to 
the gold exporting stage in 1888. Curi- 
ously enough, we made the same trans- 
ition again exactly twenty years later. 
After continuous yearly imports of gold 
on balance, we passed in 1908 to an ex- 
cess of exports amounting to $30,000,- 
ooo. For the year 1909 this excess of 
exports rose to $87,000,000. 

The gold exports of 1908 might be 
looked upon as a return of the gold at- 
tracted by our abnormal premium in the 
autumn of 1907; but the 1909 exports 
look very much like the turn of the tide. 

Commodity prices, according to Brad- 
street’s index number, are now back to 
the highest level of 1907; business is 
booming again; bank loans are gradually 
expanding and the money rate rising— 
in fact, “large interests” had to exercisé 
a careful paternal supervision over the 
money market in the fall of 1909 to pre- 
vent an actual stringency. 

We are in the seventeenth year of 
what, so far, seems likely to be practi- 
cally a twenty-year cycle. 

A powerful force is tending to length- 
en this cycle—increased gold production. 
It seems reasonable to suppose that the 
greater the world’s production of gold, 
the longer we can continue to advance 
prices without coming to grief. 

Another powerful factor tends to 
shorten the cycle—the increase in specu- 
lation and in extravagance, public and 
private. We are all trying to make 
money without earning it, and trying to 
snatch the joys of the passing day with- 
out much heed for the morrow. These 
are increasingly American characteris- 
tics. 

After the set-back of f903 and the 
quieter year of 1904, we had three years 
of great business prosperity. Perhaps, 
after the somewhat more emphatic panic 
of 1907 and the recovery of 1908, we 
may likewise reckon on three years of 
expansion—19g09, I910 and I9II. Be- 
yond this, predictions would be rash. 





Legal Rights of Customers in Case of 


Brokers 


Failure 


By LINDSAY RUSSELL 
Receiver of Otto Heinze & Co., Ennis & Stoppani, Etc. 


OST people who have money at 
M one time or another become the 
customers of a_ stock-broker 
either for the purpose of in- 
vestment or for speculative purposes, 
and many of them have a clear idea of 
the practical workings of a stock-brok- 
er’s office and of the machinery of a 
trade upon the floor of an exchange and 
are able to discourse fluently in the tech- 
nical phraseology of the “Street”; but 
a knowledge of their legal rights and 
liabilities is generally lacking. 
The legal relation between a broker 
and his client as determined by the de- 
cisions of the courts is not itself alto- 


gether precise. For example, in the case 
of a speculative trade, solely upon mar- 
gin, without strictly conforming to the 
established legal conception of either, 
the broker is for all practical purposes, 


broker, pledgee and trustee. He is 
broker as his interest is only in the com- 
missions ; pledgee, as he holds the stock 
of the customer in his possession as 
security for his advances; and trustee 
to the extent that he is held to a high 
degree of honesty and good faith in his 
dealings and the appreciation in value 
of the holdings, if any, accrues to the 
benefit of the client alone. The leading 
decisions and the present weight of au- 
thority define the trelation between a 
broker and margin trader as that of 
pledgor and pledgee. A leading case on 
the subject in this state (Markham v. 
Jaudon, 41 New York 235) summarizes 
the obligations of the respective parties 
in a margin trade as follows: 

The broker undertakes: 

1. At once to buy for the customer the 
stocks indicated. 

2. To advance all the money required for 
the purchase, beyond the ten per cent. fur- 
nished by the customer. 

3. To carry or hold such stocks for the ben- 
efit of the customer, so long as the margin 
of ten per cent. is kept good, or until notice 
is given, by either party, that the transaction 


must be closed. An appreciation in the value 
of the stock is the gain of the customer, not 
of the broker. 

4. At all times to have in his name, or un- 
der his control ready for delivery, the shares 
purchased, or an equal amount of other 
shares of the same stock. 

5. To deliver such shares to the customer, 
when required by him, upon the receipt of 
the advance and commissions accruing to the 
broker; or 

6. To sell such shares, upon the order of the 
customer, upon payment of the like sums to 
him, and account to the customer for the pro- 
ceeds of such sale. 

The customer undertakes: 

1. To pay a margin of ten per cent. on the 
current market value of the shares. 

2. To keep good such margin according to 
the fluctuations of the market. 

3. To take the shares so purchased on his 
order, whenever required by the broker, and 
to pay the difference between the percentage 
advanced by him and the amount paid therefor 
by the broker. 

It will be noticed that, by paragraph 
number four of the obligations of the 
broker, it is not necessary for the broker 
to have the identical stock originally pur- 
chased for the client; but only that he 
keep in his possession or under his con- 
trol an equal quantity of the same kind 
of stock. 

In such a transaction if the margin 
put up by the client be cash, it is also 
an established principle that the broker 
has the right to repledge the securities 
purchased by him to the amount he has 
been forced to advance for the customer. 
A leading case has held, however, that 
if the margin be in securities the broker 
has no such right to repledge unless, of 
course, there is an agreement to that 
effect. 

To follow out the rights in a margin 
transaction on the question of sale by 
the broker upon exhaustion of the mar- 
gin, there are various rules imposed by 
law as to notice to the client of time and 
place, but the broker may always protect 
himself, and usually does, by making a 
specific contract with his client which 
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will enable him to dispose of securities 
at any time and in any way that may 
be so understood between them. These 
contracts are upheld in law. This phase 
of the question is so dependent upon the 
agreement made in relation to the par- 
ticular transaction that no iron-clad 
statement can be made for general ap- 
plication. 

The foregoing paragraphs have refer- 
ence to the status of a client and his 
solvent broker. We come now to a con- 
sideration of the right of a client whose 
broker has become insolvent. As the 
affairs of the five or six large brokers’ 
failures in the city of New York within 
the past few years have been adminis- 
tered under the Bankruptcy Statute, 
whether the failure began as an assign- 
ment for the benefit of creditors under 
the state laws or otherwise, and as the 
principles involved are in the main iden- 
tical, and also for the sake of brevity, 
the relation of insolvent broker and cli- 
ent will be considered mainly under the 
workings of that statute, simply review- 
ing a few of the recent decisions upon 
points commonly arising from such fail- 
ures. 

Creditors of a bankrupt broker will 
fall into several distinct classes accord- 
ing to the nature of their accounts and 
the condition in which the broker has 
left his affairs. The two general divi- 
sions of creditors are, absolute owners 
of securities, and margin traders. With 
reference to the securities claimed, the 
two general divisions are, those securi- 
ties undisposed of by the broker prior 
to the bankruptcy and found by the re- 
ceiver in the brokers’ vaults: and, sec- 
ondly, those disposed of by the broker 
by way of sale or by pledge, and conse- 
quently not found by the receiver at the 
outset, although some part thereof may 
later come into his hands. 

We will consider first the rights of 
claimants whose securities were undis- 
posed of by the broker. If the claimant 
is the absolute owner of the property 
claimed and had delivered it to the 
broker for safe keeping, transfer or sale, 
or, if the securities were purchased by 
the broker and fully paid for. then the 
claimant upon properly identifying his 
property is entitled to its return, How- 
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ever, if the claimant was a margin trader 
he must pay all sums owed the broker 
by him before he can recover his prop- 
erty. 

The difficulties begin for all classes 
of creditors when the securities claimed 
are not found by the receiver or trustee, 
but have been sold by the broker to 
some bona fide purchaser under such 
conditions that the law will protect the 
purchaser and so defeat the creditor’s 
claim, or where the securities were re- 
pledged by the broker with a bank to 
secure a loan made the broker by the 
bank. 

This repledging of stocks and bonds 
by a broker, who subsequently becomes 
bankrupt, at the same time, is the great- 
est source of loss to some of his cus- 
tomers and affords the surest avenue 
for recovery of loss to others who may 
be affected by the pledge and are able 
to trace themselves into it. General 
creditors need not expect a large divi- 
dend on the sums standing upon the 
books to their credit for the reason that 
the struggle for existence is usually not 
abandoned until the greater part of the 
cargo has been thrown overboard. 

As the repledging of securities by the 
broker is so usual an occurrence, it is 
well to understand the position of a bank 
who lends money to the broker. If we 
assume, as is usually the fact, that the 
pledged property consists of securities 
which pass by delivery, that they are 
delivered to the bank by the broker him- 
self or his duly authorized agent, and 
that the bank has no notice, then, the 
bank has a valid lien upon the securi- 
ties so pledged even though the broker, 
so far as a large part of the property is 
concerned. had no right to make the 
pledge. The bank has a perfect right 
to sell the securities pledged and apply 
the proceeds of the sale to liquidate the 
indebtedness, and this right also exists 
against the broker’s receiver or trustee 
in bankruptcy. As a rule, banks loan 
only about eighty per cent. of the value 
of the collateral pledged. and so after the 
loan is liquidated a substantial surplus 
is returned to the receiver or trustee. 
It is against this fund that both deposit 
and margin creditors frequently find the 
opportunity of realizing a large part of 
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their loss. For the purpose of deter- 
mining claims, the rights of the parties 
and the values of the securities are fixed 
as Of the date of the bankruptcy. 

Claimants against a surplus returned 
after liquidation of a loan do not share 
equally. The absolute owner of securi- 
ties wrongfully converted by the broker 
is properly entitled to a priority in dis- 
tribution over the margin trader whose 
stock was repledged. The margin 
trader is allowed to share pro rata with 
others of his class, only in any balance 
remaining after the claim of the abso- 
lute owner of securities is satisfied. All 
the claimants, however, must identify 
their property and trace it into the 
pledge. 

It usually happens that some claimants 
will find that their property has been 
sold by the bank, while the property of 
others, no better entitled than them- 
selves, has been returned unsold. The 
question then arises: Shall the claim- 
ant whose property has been sold be 
without remedy, and shall the other 


claimant whose property has been re- 


turned save his entire loss? Recent de- 
cisions in the City of New York, ap- 
plying principles of equity and justice, 
have laid down the rule that all suc- 
cessful claimants of the same class are 
entitled to share equally in the surplus 
whether or not their securities have 
been disposed of or returned. 

A margin trader then, who can trace 
his property into the pledge must wait 
until the absolute owners of securities 
have satisfied their claims, and then 
upon paying all sums owed the broker 
by him may share in what remains, pro 
rata with others in like position. To 
determine the exact amount to which 
such a claimant is entitled, his account 
is liquidated at the market value of the 
date of the bankruptcy and from the 
total value ‘of the securities which he 
held is deducted the amount owed the 
broker by him and on the remaining 
balance due he receives his proportion 
of the surplus remaining. 

Aside from the case of a surplus re- 
turned from loans, it sometimes hap- 
pens that customers may follow the 
money proceeds of the unlawful sale 
of their stock by the broker into the 
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broker’s bank account, and so recover a 
large part of their loss. It has been 
held in such a case that the owner may 
follow such proceeds so deposited so 
long as any part thereof can be iden- 
tified. Checks drawn by the broker 
upon the account which contains the 
mingled funds are charged against that 
part of the account which is the brok- 
er’s, on the theory that he would check 
against his own money before dissipat- 
ing trust funds. It has also been held, 
however, that if the account which con- 
tains the mingled monies is reduced at 
any time below the amount of the trust 
part thereof, a claim will lie against 
the remaining balance only, and any 
sums deposited subsequently, do not be- 
come a part of the trust fund and in- 
crease it to its original amount. This 
interpretation of the law is a great ad- 
vance over the earlier theory that 
money “had no earmark.” 

There are cases even where the mar- 
gin itself may be recovered by traders. 
This, of course, does not apply to de- 
posits of money for margin, as that de- 
posit would in the usual course be cred- 
ited to the customer’s account and the 
customer would be then a general cred- 
itor only to the extent of his balance. 
A decision arising out of a recent fail- 
ure in this district holds, however, that 
a deposit of securities as margin and 
security against loss, under a receipt 
and agreement which does not contem- 
plate a sale or disposition except in the 
event of loss, does not create the ordi- 
nary relation of debtor and creditor, 
but constitutes a pledge and that if 
these securities are not sold by the 
broker prior to his bankruptcy, they 
may be recovered by the customer from 
the trustee in bankruptcy. In this case, 
the securities deposited as margin were 
repledged by the broker and later re- 
turned to the trustee by the pledgee un- 
sold, and as they were deposited as col- 
lateral on account and the claimant was 
not indebted to the broker, the court 
held that the stock should be returned 
to the claimant. 


Nore sy THE Epitor.— 
The above article brings out admir- 
ably the legal position of the customer 
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in case of broker’s failure. The follow- 
ing brief summary may aid in making 
the subject clear to those of our read- 
ers who are not familiar with legal tech- 
nicalities : 

When a receiver is appointed for a 
failed firm, he proceeds at once to close 
up the business and realize as much as 
possible on its assets. 

If long of stocks, the margin cus- 
tomer may: (1) Close out his trades at 
the market; (2) take up his stocks for 
cash, by paying to the receiver the full 
market price at the time, regardless of 
previous profits or losses, or (3) arrange 
with some other stock exchange firm to 
take over his trades by paying the re- 
ceiver the market price. 

If short of stocks on margin, the cus- 
tomer may: (1) Close at the market; 
or (2) have some other broker borrow 
the stocks for his account, and deliver 
them to the receiver, thus transferring 
the trade to the books of the other 
broker. 

Ordinarily, the customer prefers to let 
the receiver close out the trades. The 
customer then makes a fresh start with 
another broker. 

In any case, the margin customer must 
leave his cash margin and profits, if 
any, to share in the final distribution of 
assets to creditors. For instance, if he 
is long 100 Union Pacific at 200, has $1,- 
000 deposited as margin, and the market 
price of Union Pacific at the time of the 
failure is 205, his equity in the final dis- 
tribution of assets will be $1,500. 

I. Regarding securities in brokers’ 
hands, but owned outright by the cus- 
tomer: If the customer can identify such 
securities, he makes a formal demand on 
the receiver for them, giving the num- 
bers of the certificates, and the dates 
they were turned over to the failed firm. 
The broker held these securities as trus- 
tee,and it would have been a criminal of- 
fense for him to dispose of them. There- 
fore, both the broker and the receiver 
are likely to make every effort to pro- 
duce such securities, if in any way pos- 
sible. All such securities are then held 
as a trust fund for the satisfaction of 
creditors of this class. 

Likewise, if the customer had money 
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on deposit with the broker, awaiting in- 
vestment, this money, if it can be identi- 
fied as having been placed on deposit by 
the broker in a bank or elsewhere, ard 
maintained intact, is a part of this trust 
fund. 

Even if the identifiable securities were 
placed in the hands of the broker as se- 
curity against possible losses on a miar- 
gin account, they, nevertheless, become 
a part of the trust fund above men- 
tioned, but the customer must, of course, 
pay to the receiver any debit balance 
standing against him. 

In most cases, the original securities 
or deposits thus traced into the trust 
fund are returned to the customer, in- 
tact ; if, however, the broker had wrong- 
fully converted to his own use a portion 
of this trust fund (thereby laying him- 
self open to criminal prosecution) the 
remainder of the trust fund would be 
divided pro rata among the several 
claimants. 

II. The customer who merely has in 
the hands of the broker a deposit of 
cash to serve as margin, or profits re- 
sulting from previous marginal transac- 
tions, has no claim to any part of the 
above trust fund. He is in the position 
of an ordinary creditor; and after the 
satisfaction of creditors whose claims 
have been traced into the trust fund, the 
remainder of the assets is divided pro 
rata among all other creditors, including 
those who had margin on deposit. 

The customer whose claim can be 
traced into the trust fund should, in all 
cases, employ competent counsel. The 
margin customer may well employ coun- 
sel if his deposit amounted to a large 
sum. 

It will be noted from the above that 
the margin trader who deposits identifi- 
able securities as collateral is in a much 
safer position than the trader who de- 
posits cash. In most cases, he can secure 
the return of his original collateral, as 
the broker who understands the law in 
such cases will see that such securities 
do not go out of his hands. In fact, the 
broker cannot even deposit such securi- 
ties as collateral against his own loans 
without the written permission of the 
customer. 








Bird's Eve Views 


Studies of Value Based on a Broad Survey of Conditions 


By G. C. SELDEN 


VI. 


EFORE the Great Western ac- 
B quired the Mason City & Fort 
Dodge, it used to be a saying 
among Western railroad men that 
it had “the long haul from everywhere 
to everywhere else.” It had lines from 
Chicago to Minneapolis, Chicago to Kan- 
sis City and Minneapolis to Kansas City, 
but all these lines were joined at a little 
cross-roads station in the center of the 
triangle thus formed, so that none of the 
three routes was a direct one. 

When the Mason City & Fort Dodge 
was taken over in 1901, a fairly direct 
line from Chicago to Omaha, and thence 
by connections to Denver and California 
was secured. This helped matters; but 
the greater part of the road’s freight was 
still carried on the “long haul,” as com- 
pared with competing roads. 

THE LONG HAUL AND LOW RATES. 

A long haul means low rates; for, to 
induce shippers to send their freight, or 
passengers to ride over a greater distance 
than is necessary, they must save money 
by doing it. President Stickney was and 
is a practical railroad man. He proceed- 
ed to “get the business.” and to make 
rates that would get it, greatly to the dis- 
gust of the more powerful roads which 
had the short haul between the compet- 
ing points. 


The Position of the Reorganized Great Western 


In these hard circumstances, the Great 
Western did not attract the support of 
the strongest financiers. “To him that 
hath shall be given, and from him that 
hath not shall be taken away.” It was as 
hard for the road to get necessary capital 
as it was to get the necessary traffic. 

If, with the acquisition of the Mason 
City & Fort Dodge, the Great Western 
could have been put on a sound finan- 
cial basis, could have been built up into 
first-class physical condition and could 
have made satisfactory traffic arrange- 
ments with other roads, no receiver 
would ever have been needed; but these 
things could not be accomplished, and 
the road finally gave up the unequal 
struggle. 

The old Great Western was peculiar in 
that it had no bonds, but had four kinds 
of stock—debenture, preferred A, pre- 
ferred B and common. In reorganiza- 
tion the holders of old debenture stock 
received II1O per cent, in new preferred 
stock, holders of preferred A got 120 per 
cent. in new common, and holders of old 
preferred B and old common received 
new preferred equal to the amount of 
their assessment of $15.00 a share, with 
60 per cent. and 40 per cent. respectively 
in a new common stock. The large float- 
ing debt of the old company was refund- 
ed by an issue of $18,500,000 of 4 per 
cent. bonds. 


Profits on Great Western Common. 


Bought 100 old C. G. W. common at 14% net 


Paid assessment, $5.00 a share 


Sold 15 new preferred at 645% net 
4 


Sold 40 new common at 37% net 


Profit ... 


$1,412.50 


$1,912.50 


2,459-37 
$546.87 
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THE PSYCHOLOGICAL MOMENT. 


There was a nice profit in the reor- 
ganization of Great Western for the peo- 

le who followed Tue Ticker’s advice 
in regard to buying bankrupt stocks. 
The time to buy, as we have several 
times pointed out, is usually just before 
the last payment on the assessment. On 


that day, October 20, 1909, the old com- 
mon stock was selling at 14. At the end 
of the year the new common stock sold 
at 37% and the new preferred at 64%. 
The transaction worked out as shown in 
the accompanying table. 

A profit of over 25 per cent. on capital 








invested for a period of three months is 
a pretty good return. 


PROSPECTS OF THE NEW COMPANY. 


The new company starts with the fol- 
lowing securities: 
First mortgage 4% bonds.. $18,500,000 
Preferred stock (4% non- 
cum. ) 
Common stock 


41,021,402 
45,245,013 
$104,767,015 


It will be noticed that the amount of 
bonds is very small, in view of the fact 


[Continued on page 218.] 


























Chicago Great Western Railway. 





The Bargain Indicator 


Comments on Various Interesting Changes 


NOTE.—Except where otherwise noted, 
twelve latest months available, thus keeping the table constantly up-to-date. 


are herein computed for the 
Addi- 


earnings 


tions and betterments are included in the earnings as given, wherever they are so reported 
as to be distinguishable from ordinary expenses of maintenance, since earnings invested 
in the improvement of the property are usually of more value to the stockholders in the 


long run than if they had been distributed as dividends. 


Such additions and betterments 


out of current earnings increase the equity of the stockholders and therefore render the 


stock more valuable. 


As this magazine is mailed to subscribers two or three days before it appears on 
the news-stands, subscribers get the first advantage of the Bargain Indicator. 


W E are placing under a separate head- 
ing this month certain preferred 

stocks which are showing very 
heavy earnings, but on which the dividends 
are limited to a _ fixed per cent. an 
which are now receiving no _ dividends 
or only a part of what they are entitled to. 
These stocks occupy a somewhat anoma 
lous position and require special study on 
the part of the investor; hence it is thought 
better to place them under a separate head- 


ing. 
Railroads 


Detroit United has made public its an- 
nual report for 1909. Its earnings continue 
large enough to put it at the head of the 
list. Out of these earnings $400,000 has 
been set aside for a “depreciation reserve” 
and $100,coo for a “contingent liability re- 
serve.’ If*these appropriations for reserves 
were not included in the earnings the per 
cent. earned on par would be reduced to 
6.15, and this is the figure which has been 
generally given in newspaper reports. Pre- 
sumably the officers of the road do not 
wish to have earnings appear too large in 
view of their controversies with the city 
authorities. 

Toledo, St. Louis & Western takes second 
place because of a greater decline in price 
than has been suffered by most other 
stocks. As is well known, the dividends o1: 
the Alton, which it owns, comprise the prin- 
cipal part of its income. 

Buffalo, Rochester & Pittsburg, an in- 
active stock, has held its own well against 
generally declining prices. Its earnings 
continue to increase heavily over last year. 

Louisville & Nashville and Union Pacific 
show extraordinary earnings on price for 
high-grade railroad stocks. ‘lhe phenome- 
nal showing of Louisville is comparativeiy 
recent and probably investors are waiting 
to see if it proves’permanent. Half of 
Union Pacific’s income is derived from its 
ownership of stock in other railroads. [it 
also faces a government suit to dissolve the 
relation between it and Southern Pacific. 
Again, rates in its territory are very high 
and may have to come down eventually. 
All these things have their influence on th 
price, but continued heavy earnings will even 
tually have their effect, 


Chesapeake & Ohio rises a few points 
for the double reason of larger earnings 
and lower price. 

Atchison, Rock Island, Great Northern, 
Northern Pacific and most of the Western 
roads have shown a falling off in net earn- 
ings recently as compared with last year, 
due chiefly to light crop movement and 
heavy opeiating expenses. 

Wabash, Southern Railway, Erie and 
others are reporting equally large increases. 
These changes have caused a considerable 
shifting of position in the Bargain Indi- 
cator. 


Industrials 


United States Steel showed astonishing 
earnings for the last quarter of 1909, and 
as it has also declined a little in price, its 
earnings on price figure out 21 per cent. 
Even allowing for the possibility of quick 
changes in the steel business, this hardly 
looks like a good stock to get bearish on. 

International Harvester has issued its 
report for 1909 and as a result moves near 
the head of the column. The splendid con- 
dition of this company has been brought 
out from month to month in our Invest- 
ment Digest, so that this advance will 
cause our readers little surprise. 

Nationai Enameling & Stamping reports 
recent heavy earnings and has reached 
ninth position in the list. 

Pacific Coast holds its own. The price 
now shows some reaction from its big ad- 
vance. 

Republic Iron & Steel common shows 2.5 
per cent. carned on par in its recent annual 
report. The preferred is now on the list 
of steady dividend-payers, so we drop it 
from this table. It pays 7 per cent. cumu- 
lative and the dividends in arrears have 
been paid off by warrants due at the rate 
of 1 per cent. yearly. 

Consolidated Gas is another important 
stock which takes a higher position on the 
strength of its recent annual report. The 
company seems able to worry along on 8o- 
cent gas—in fact, it seems to thrive on 
“confiscation.” Its net income for 19009 was 
$6,731,000 compared with $4,045,000 in 1908 
Don’t ask us how it is done, but consult 
your gas Lills, if you live in New York, 
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TABLE SHOWING WHICH STOCKY 


RAILROADS 





PRESENT EARNING POWER AS COMPARED WITH MARKET PRICE 


Approximate 
earnings Price Earnings 
Position. on par. Feb. 14,10. on price. 
GED HD ncctcesceciceccesosese tdnn endeaedos 10.2 64 15.9 
Toledo, St. Louis & Western com.............eeeee08s (a) 6. 44 14.1 
Buffalo, Rochester & Pittsburg com............0..00005 13. 101 13.3 
i 2 Sag cnc net eveeveesseusoceseees ce 17. 149 11.8 
Colorado & Southern com........ uieckeeassuneacenas 57 11.2 
gS ENE Pere PCT Cee er ee ee re 19 10.5 
a cee sce eeesneweccnenees 10. 
Minneapolis, St. Paul & S. S. M. com.........eseeesess 14. 
i ee a eae chapadedhed aeeeendied s 
BES Oe ee ee 
Pittsburg, Cin., Chicago & St. Louis com.............-. (b) 
NS EEE ETOP OT OT Te Ee 
ei eee meaenedauien (c) 9. 
ey Se NS ok ce ce neeee saneeue es 3 
3 eee setd-eaeeeeeeneeeess ‘ . 
i ee mig ektbbeeean nea (d)13 
IE cacnes000 ness eses EE PEE per eae (c)10. 
Delaware, Lackawanna & Western.............s.eee08: 
Zw City Ragid Tr. Com... ..cccsccces htnkhudwecamine 
& Err rrr ere 
SD: BUEEBaccccscosceseccesse suabkittbenwkeaeente 
New York, New Haven & Hartford.............. ey 
ee Ce nc eeeunee es SS eee 
Northern Pacific com........... iendcttadewditns mee 
ec cutie nade edeshbedecetenesd 
eee eae ed ace cb ond ene an eieedven ence 
NOE IE, LEIFER POA SRO IED 
Brooklyn Rapid Transit........... ire nedseenawnin’ 
Missouri, Kansas & Texas com...........cccccccccces 
rr ee Oe. Co ts eeeceeneeereoene 
6 iW ekee bg eee ee deese aeneneeee 
a oct Awe che wedebaeetennedeatiows 
Chicago & Northwestern com............ chibi Tieeede 
ne CU. . cas cccesetecesveeconuese 
N. Y., Ontario & Western........... a la i a tae 
Deets ticki koe VEa6obaeUl eee er-eekes 
eee oe ee Gees hoe ehh Cet nw nenweeesan 
i ih nt nouns es Usk bedeeeen 
Minneapolis & St. Louis pfd..... phtauennseennenesaes 
Ce Mien OP Oe. UE COU oc ccc sccsccccese diel aon 
Wisconsin Central com.............. RS Oe 
St. Louis Southwestern com........... thee tahweaseude 
i ee hides a6 nk buena a 6-eae 
Duluth, South Shore & Atlantic pfd..... cocaine ee 
Ee | Es ceva veeccuicccvecie Rasen aareaaies 4 
rE tnd: wes erun daa ei ad senate 0 cach tees 
nS ae er ae 
Preferred stocks earning mcre 
dividends or less than said limit 
ee Ged phe. ccwsecce Gividione doves skewensenrcess 
St. Louis & S. F. 2nd pfd........ otudekaesaeeas éues 
i ee cece entekhaheadenshhidendenseeesene 
inn ne weikeeod o6-064066.064-soeecveduee ee 
Reck Idland Co. pid.............. tiddedsenenvededben 
St. Louis Southwestern pfd....... Lnbmendes cnwes ane 


a 


184 
101 10.6 
140 10.3 

10.1 
128 9.3 
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(a) Includes inccme from Alton divs. (hb) Pref. and com. share eqvally after com. receives 5% 


(c),On increased cap. stock. (d) Includes betterments on subsidiary companies. (e) After deducting 
pref. divs. (f) Includes earnings Puget Sound Ext. 4 mos 
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SARE THE BEST PURCHASES NOW 


INDUSTRIALS, &ec. 


BASED ON LATEST OFFICIAL REPORTS 


Approximate 


earnings Price Earnings 
Pos. Date of Report. on par Feb. 14°10. on price 
Se ee «ey Se Oink choc de cdcccvcccccsces (a)16.8 80 21.0 
2 Mar. 31,1909 Amer. Beet Sugar com............... 7.0 39 17.9 
3 une 30,1909 Amer. Agricultural Chem. com.. ; 7.5 42 17.8 
4 July 31,1909 American Linseed pfd.. hawenes 5.8 37 15.7 
5 ec. 31,1909 Inter. Harvester com..... ee ere 13.0 86 16.1 
6 May 81,1909 Va.-Carolina Chemical com............ 7.1 52 13.6 
7 U. S. Realty & Improvement........... (b)10.0 74 13.5 
8 National En. & Stamping com......... 2.3 23 10.0 
9 Nov. 80,1909 Pacific Coast com............cc.ecee: (b)11.8 108 10.9 
10 Nov. 80,1909 Sloss-Sheffield com...............ece0- (a) 7.6 77 9.9 
11 Mar. 31,1909 U. S. Rubber com.... EP re 4.0 42 9.5 
12 Apr. 30,1909 Amer. Smelt. & Ref. com........... as 7.7 83 9.3 
18 Dec. 81,1909 Amer. Can pfd...... ’ ; 6.7 76 8.8 
14 Dec. 81,1909 Western Union..... ee (a) 6.2 72 8.6 
15 — 80,1909 Distillers Securities . ‘ : 2.3 31 7.4 
16 ec. 31,1909 North American.......... peneeiae 5.9 79 7.4 
17 Aug. 81,1909 Corn Products pfd...............e000. (c) 6.1 83 7.3 
18 Dec. 31,1909 National Lead com.... sapeeeeneun ; 5.8 81 7.2 
19 Dec. 81,1909 People’s Gas.......... ‘ TYTTTiTe 7.8 110 7.1 
20 an. 31,1909 National Biscuit com................. 7.4 110 6.7 
21 Dec. 81,1909 Republic Iron & Steel com............ (d) 2.5 38 6.6 
22 Amer. Tel. & Tel..... (b) 9.0 137 6. 
23 Dec. 81,1908 Amer. Sugar Ref. com............... ‘ 7.5 125 6.0 
24 Oct. 31,1909 Inter. Steam Pump com 2.6 47 5.5 
25 Dec. 81,1908 Railway Steel Spring pfd 5.6 103 5.4 
26 June 30,1909 Inter. Paper pfd.... 2.7 55 4.9 
27 Jan. 31,1909 General Electric.... 7.4 152 4.9 
28 Dec. 31,1908 Tenn. Copper (Par $25) feed > 6.5 33 4.9 
29 Oct. 31,1909 Amer. Steel Foundries.... . (a) 2.7 57 4.7 
oe eee, Ge ee SS GR. oo wo cc vccccesesscecoee 6.7 145 4.6 
31 Feb. 1,1909 Mackay com.-.... : ches 4.0 90 4.4 
$32 Dec. 31,1908 Bethlehem Steel pfd . ; 2.4 56 4.3 
33 Apr. 30, 1909 Amer. Car & Foundry com. see 2.6 61 4.3 
34 June 30,1909 Amer. Locomotive pfd................ 4.0 113 3.5 
85 Dec. 81,1908 Amer. Woolen pfid..........cesecccces 3.2 101 3.2 
86 Dec. 81,1908 Central Leather com.................. 1.3 40 3.2 
87 Apr. 30,1909 Amalgamated Copper.. : i 2.4 76 3.1 
88 Dec. 31,4908 N. Y. Air Brake.. ee 2.4 79 3.0 
39 quae 30,1909 Allis-Chalmers pfd........ 0.8 41 2.0 
40 ay 31,1909 UU. S. Cast Iron Pipe pfd.. suee 1.3 79 1.6 
41 Dec. 31,1908 Pressed Steel Car pfd..... eeaniiite 1.2 102 1.2 
42 Jan. 31,1909 Union Bag & Paper com.. ct cea eas 0 10 0 
43 Dec. 81,1909 American Can com........ —eaeewee 0 ll 0 
44 June 80,1909 Inter. Paper com.......... . ede nc ledd 0 13 0 
45 July 31,1909 American Linseed com.. 0 14 0 
46 Aug. 31,1909 Corn Products com..... ere oie ei oe 0 19 0 
47 May 81,1909 U.S. Cast Iron Pipe com. 0 25 0 
48 Dec. 81,1908 Icthlehem Steel com..... bedddadanies 0 28 0 
49 Dec. $1,1908 American Woolen com.... seweensace 0 35 0 
50 Dec. 81,1908 Railway Steel Spring com............. 0 41 0 
51 Dec. 81,1908 Pressed Steel Car com Sonics 0 41 0 
52 June 80,1909 Amer. Locomotive com. 0 49 


Preferred stocks earning mcre than dividends prescribed by charter, but now receiving either no 
dividends or less than said limit: 


1 June 30,1909 Colo. Fuel & Iron pfd.. jax (c)42.9 112 88.8 
2 June 30,1909 Amer. Hide & Leather pfd............ (c)10.8 37 29.2 
3 Aug. 81,1909 Amer. Malt Corp. pfd pnedettanaen (c) 6.2 39 15.9 
4 Jan. 31,1909 Union Bag & Paper pfd penne (c) 7.1 70 10.1 





(a) Based on quarterly carnings. (b) Based on current earnings. (c) Divs. in arrears. (d) After 
deducting pref. divs. 
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that about $25,000,000 of new cash was 
put into the property in the reorganiza- 
tion, of which about $10,000,000 went 
for physical improvements. The new 
Great Western will have no trouble in 
meeting its fixed charges. 

During the two years ‘he receiver was 
in charge liberal expenditures were made 
for improvements and the methods of 
handling traffic were modernized in vari- 
ous ways. The result is now beginning 
to show in better earnings. 

The Great Western traverses a rich 
_ territory, which has built up some of the 
strongest American railway systems. It 
is now in a position to obtain more thor- 
ough business than ever before. On its 
lines are many growing cities and towns. 

The strategic position of the road is 
greatly improved by the reorganization. 
The Morgan influence is undoubtedly 
worth much in the way of favorable traf- 
fic arrangements with connecting lines. 
Additional terminals, more and better lo- 
comotives and equipment, and higher 
rates will result in far more satisfactory 
earnings. 

For ten years before the receivership, 
gross earnings of the Great Western per 
mile were greater than those of the 
Northwestern, the Burlington or the St. 
Paul. This was partly due to the fact 
that the Great Western has few branch 
lines, while the other roads have many. 
Still it must be taken to indicate that, on 
the whole, the road got the business, but 
could not handle it cheaply enough to 
secure profitable results. That is the 
problem before the new management. 

For through business from Chicago to 
the West via Omaha, the Great Western 
now has a direct line, but is in competi- 
tion with the Northwestern, St, Paul, 
Rock Island and Burlington. It is for 
the first time in a position to meet these 
powerful roads on an equal basis, and no 
reason is apparent why it should not yet 
its share of this through traffic. 

Business from Minneapolis, St. Paul 
and Des Moines to the Southwest via 
Kansas City, will be a more and more 
important factor in the earnings. Here- 
tofore, the movement of traffic west of 
the Mississippi has been mostly east and 
west; but with the rapid filling up of 
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Oklahoma and Texas and the continued 
growth in wealth and population of 
Iowa, Minnesota and the Dakotas, north 
and south traffic will make itself felt 
more and more emphatically. 

For the present the stock of the 
Great Western must be regarded as a 
speculation; but there seems to be no 
doubt that the road will earn a fair per 
cent. on the preferred stock, which in 
due time will be distributed as dividends. 


THE FUTURE, 


Will it pay to continue to hold Great 
Western for still higher prices? Un- 
doubtedly the preferred is safe to hold, 
as a prospective dividend-payer. So far 
as we remember, every road that Mor- 
gan has ever reorganized has given a 
good account of itself, with the exception 
of Erie. In nearly every case the pre- 
ferred stocks of these reorganized roads 
have proved permanent, high-grade in- 
vestments. 

On the other hand, it is probable that 
at 64 holders had already secured the 
cream of the advance. The preferred is 
non-cumulative until 1914, cumuiative 
thereafter. Suppose dividends are begun 
in three years from now, and the stock 
then sells at 80—a good price for a 4 
per cent. stock paying its first dividend. 
The account would then stand: 

100 C. G. W. pref. at 64 
Interest 3 yrs, at 5% 


$7,360 
Sold roo C. G. W. pref. at 80.. 8, 


This represents a clear profit of about 
two points a year, which is not nearly so 
good as 25 per cent. in three months, 
obtained by buying the old stock just 
before the last assessment. Moreover, 
the buyer is taking something of a spec- 
ulative chance in buying a non-dividend- 
payer around 60. 

Probably better opportunities will be 
presented to pick up Great Western 
stock. It would be well to bear the pre- 
ferred in mind after the clouds of the 
next panic roll by. That seems likely to 
be some time, but it costs nothing to 
stay out of a non-dividend-paying stock, 





Report on Hocking Coal 


Findings of the Special Committee of the Stock Exchange 


facts connected with the collapse of 

the Hocking Coal pooi, and for the 
purpose of placing the report permanent- 
ly on record, we reproduce it in full 
herewith: 


bk view of the general interest in the 


“To THE GovERNING CoMMITTEE: 

“GENTLEMEN: The special committee ap 
pointed Jan. 26, 1910, to investigate transac- 
tions in Columbus and Hocking Coal and 
Iron Company stock between members of the 
Exchange and Lathrop, Haskins & Co., J. M. 
Fiske & Co.. and Roberts, Hall & Criss, sub 
mits the following report: 

“As a result of meetings of the special 
committee, held every day, at each of which 
ali parties in interest were present, including 
many partners of members, with opportunity 
for each party to present as many witn 
as were desired, but always in the presence 
of the opposing interest, the following seem 
to be the facts elicited: 

“On Jan. 18, 1910, there were in existence 
two pools in Columbus and Hocking Coal and 
Iron stock, both under the management of 
James R. Keene. The subscribers to Pool 
No, 1 were: 

Shares. 
Newburger, Henderson & Loeb 500 
J. M. Fiske & Co 2,000 
Markoe & Morison (assumed by La- 

throp, Haskins & Co.) 500 
James R. 3,500 
Lathrop, Haskins & Co 5,000 
For account of Lathrop, Haskins & 

Co.— 

Rollins & Co 

Day, Adams & Co 

Jewett Brothers 

A. J. Elias & Co 


1,000 
2,000 
1,000 
1,000 


16,500 


The subscribers to Pool No. 2 were: 


Atwood, Violett & Co 
Wagner, Dickerson & Co 
Bishop, Laimbeer & Co 
J. M. Fiske & Co 
James R. Keene 
Lathrop, Haskins & Co . 
For account of Lathrop, Haskins & 
Co.— 
Tucker, Anthony & Co 
Van Schaick & Co 


[Note.—The two last mentioned firms were 
subsequently exonerated by the Governing 
Committee in the following resolution: 

“Whereas, Since the making by the Special 
Committee of Five of its report concerning 
transactions in Columbus and Hocking Coal 
and Iron Company stock and the confirma 
tion thereof by the Governing Committee, 
Messrs. Tucker, Anthony & Co., and Van 
Schaick & Co. have furnished to the Special 
Committee additional and supplementary evi- 
dence proving to the satisfaction of said Spe 
cial Committee that their subscriptions to the 
pool were for the account of a customer, and 
that they were wholly ignorant that said cus 
tomer was acting for or had any relations 
with Lathrop, Haskins & Co. in the matter, 
now therefore 

“Resolved, That the Secretary be instructed 
to inform Messrs. Tucker, Anthony & Co. 
and Van Schaick & Co. that, in the judg- 
ment of the Governing Committee, they should 
not be included among the Stock Exchange 
firms whose acts were by said report declared 
to merit condemnation.” ] 

“It appears that Lathrop, Haskins & Co. 
had subscribed in their own name and through 
other brokers for 10,500 shares, out of a total 
subscription of 16,500 shares, 

“Tt appears that Lathrop, Haskins & Co. 
had subscribed in their own name and through 
cther brokers for 9,000 shares, out of a total 
subscription of 20,000 shares. 

“On the morning of Jan. 19, 1910, there re- 
mained unbought, on account of the total 
amount subscribed for: Pool No. 1, not yet 
bought, 2,000 shares. Pool No. 2, not yet 
bought, 3,100 shares, leaving what they called 
a ‘buying power’ of 5,100 shares. According 
to the nocl agreement, each subscriber was to 
cariy siock in his own office up to the amount 
of his poo! subscription, as allotted to him by 
the peol manager, James R. Keene. 

“The orders to buy or sell were given out 
by Lathrop, Haskins & Co. After conferring 
with Mr. Keene, Lathrop, Haskins & Co. 
would pay for all purchases, and shortly there- 
after Mr. Keene would order the division of 
the stock among the subscribers, each one re- 
ceiving his share, to be carried for account 
of the pool, on written orders from Mr. 
Keene. Up to January 19 no pool subscriber 
had yet received the full amount of stock he 
had agreed to carry for the pool. 

“Mr. Criss, before assuming the position of 
specialist in Hocking Coal, in November, 
1909, had an interview with Mr. Keene in the 
presence of Mr. Haskins. Mr. Criss states 
he was assured of the safety of the business. 
He obtained a guarantee of a certain amount 
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of business, a promise of immunity from cer- 
tain losses, and he received from Lathrop, 
Haskins & Co. a check for $25,000 as security 
for any contracts he might make for them. 

“Orders were given out in two ways: First, 
Lathrop, Haskins & Co. gave out orders, good 
until countermanded, to M. Fiske & Co., Day, 
Adams & Co., Rollins & Co., and A. J. Elias 
& Co. to buy certain named amounts of the 
stock at named prices, all on a down scale. 
Naturally all these firms placed these orders, 
in their own names, with the only specialist 
in Hocking Coal, Hugh F. Criss. 

“Second, prior to Jan. 19, 1910, Mr. Criss 
had been given orders daily by Lathrop, Has- 
kins & Co. to buy the stock on a down scale, 
and if any was bought he was to give up J. 
M. Fiske & Co., Day, Adams & Co., Rollins 
& Co., or A. J. Elias & Co. at his discretion, 
but generally to use the above names in rota- 
tion. This was done without Lathrop, Has- 
kins & Co. having any agreement or under- 
standing with these firms, nor did Mr. Criss 
ever attempt to have any understanding with 
said firms that they would honor his reports. 
What business was done under these last- 


named conditions was about the following, 
prior to Jan. 19, as stated by these firms: 


Nov. Dec. Jan. 
Day, Adams & Co.0 0 gooshares on 3 dates 
Rollins & Co 1,000 shares on 3 dates 
A. J. Elias & Co..0 0 S8ooshares on 2 dates 


Mr. Criss’s books vary but little from the 
above statement. J. M. Fiske & Co. accepted 
all Mr. Criss’s reports on January 19 and do 
not dispute any of them. It seems that, un- 
like Day, Adams & Co., Rollins & Co., and A. 
J. Elias & Co., J. M. Fiske & Co. had been 
frequently accepted during November, Decem- 
ber and January Mr. Criss’s reports of pur- 
chases made on the orders of Lathrop, Has- 
kins & Co. Prior to January 19, on the sev- 
eral occasions on which the above three firms 
received Mr. Criss’s reports on orders given 
to Mr. Criss by Lathrop, Haskins & Co., the 
reports were never accepted until Lathrop, 
Haskins & Co. had confirmed and requested 
them to clear. 

As these firms were merely to receive the 
stock from the sellers and deliver it to La- 
throp, Haskins & Co., it would seem to be 
merely what is known as a clearing business 
for Lathrop, Haskins & Co. 

“The above is a statement of the condition 
prevailing prior to January Io. 

“On January 19 the following orders from 
Lathrop, Haskins & Co., all good till counter- 
manded, were on the books of the following 
firmis : 


Day, Adams & Co.— 
Buy 200 Hocking 
Buy 300 Hocking 


A. J. Elias & Co— 
Buy too Hocking 
Buy 300 Hocking 
Buy 300 Hocking 
Buy 300 Hocking 
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Rollins & Co.— 
Buy 300 Hocking Coal 
Buy 300 Hocking Coal 
Buy 300 Hocking Coal 


“All of the above firms had given the above 
orders to Mr. Criss in their own names. 

“On January 19, hefore the opening, La- 
throp, Haskins & Co. gave to Mr. Criss or- 
ders to buy 200 Hocking Coal at 88% and 
200 shares each % down, with no instructions 
when to stop buying. Mr. Criss was to give 
up any of the four firms before mentioned, at 
his own discretion, under instructions from 
Lathrop, Haskins & Co., but without any au 
thorization at any time from any of said firms 
either to Lathrop, Haskins & Co. or to Mr. 
Criss. 

“During the break in the price of the stock, 
which became a panic before noon, Mr. Criss 
bought all the stock, for which he had direct 
orders from Day, Adams & Co., A. J. Elias 
& Co., and Rollins & Co. Day, Adams & Co. 
accepted and paid for all the stock bought 
on their own direct orders. A. J. Elias & Co. 
accepted ard paid for 700 shares, but rejected 
a reported purchase of the last 300 shares of 
their own direct orders on the ground that 
their attempted cancellation of all orders had 
secured the canceling of the last 300-sharc 
order. This was at first denied by Mr. Criss, 
but subsequently admitted by him. 

“Rollins & Co. accepted and paid for the 
first 300 shares, but rejected the remaining 600 
shares of their own direct orders, which or- 
ders they conclusively proved they had can- 
celed with Mr. Criss in time. This leaves 
no claims by Mr. Criss growing out of the 
direct orders of the above-mentioned three 
firms, except as to whether Rollins & Co. can- 
celed in time the orders for the last 600 
shares. 

“On the orders from Lathrop, Haskins . 
Co. to Mr. Criss to buy 200 shares each } 
down, an: give up any of the four above: 
mentioned firms at discretion, Mr. Criss 
bought and reported as follows (omitting J. 
H. Fiske & Co., who accepted everything) : 


Shares. 
Day, Adams & Co 
A. J. Elias & Co 
Rollins & Co 


Total 


“All of these firms rejected the above re- 
ports. The testimony as to how promptly the 
reports were rejected was somewhat conflict- 
ing. To your special committee it appears 
that as the firms above mentioned gave out 
none of these orders, had authorized nobody 
to use their names, and had no knowledge 
that their names were to be used, they were 
justified in rejecting the reports, unless the 
firms by some act of their own obligated them- 
selves to take the stock reported. 

“Day, Adams & Co. received reports by 
telephone from the Exchange of the purchase 
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of 800 shares of Hocking Coal. The clerk 
who received the telephone message wrote on 
slips of paper the reports as they came over 
the telephone, and answered back that Day, 
Adams & Co. knew nothing about them. Then 
word came from the Exchange that they were 
for the account of Lathrop, Haskins & Co., 
which the clerk wrote on the same slips of 
paper. 

“Mr. Adams saw these slips, and at once 
telephoned to their telephone clerk in the Ex- 
change to return to Mr. Criss his original re- 
ports, which had remained in Day, Adams & 
Co.’s telephone booth in the Exchange. Mr. 
Adams then sent to the Exchange and in- 
structed his partner, Mr. Clarke, to see that 
the written reports of Mr. Criss were returned 
to Mr. Criss. Mr. Clarke and the telephone 
clerk at the Exchange both testify that the 
reports were returned to Mr. Criss. Upon 
Mr. Adams’s return to his office he found 
that another clerk had seen the reports (as 
written down by the telephone clerk) for ac- 
count of Lathrop, Haskins & Co., and, in 
ignorance of the action of the firm in relation 
thereto, had sent a writen report to Lathrop, 
Haskins & Co. of the purchase of 800 shares 
for their account. 

“This clerk states that he had discovered 
his error and had sent a messenger to get the 
report back within fifteen minutes of its de- 
livery, but had not secured it. On Mr. 
Adams receiving this information the firm at 
once sent a senior clerk to request its return, 
which Mr. Haskins refused, under advice of 
counsel. 

“A clerk of A. J. Elias & Co., without the 
knowledge of the firm, reported by telephone 
to Lathrop, Haskins & Co. the purchase of 200 
shares at 8634 and 200 shares at 8534, bought 
hy Mr. Criss, on Lathrop, Haskins & Co.’s or 
der. Mr. Elias promptly rejected the reports, 
and endeavored to return them to Mr. Criss. 
Mr. Criss was not on the floor. They were 
sent to the office of Mr. Criss. He was not 
there. They were again taken to the Ex- 
change. Mr. Criss was still away. So the re- 
ports were left on Mr. Criss’s seat at the 
Hocking Coal post. 

“It is claimed that Rollins & Co. reported 
by telephone to Lathrop, Haskins & Co. the 
purchase of 200 shares at 87%4 and 200 shares 
at 86%. 

“The testimony on this point is conflicting. 
The written reports of Mr. Criss, together 
with subsequent ones, were rejected by Mr. 
Rollins promptly and returned to Mr. Criss. 

“Whether there were any acts of ratification 
is a question upon which the parties take con- 
flicting positions. The acts relied upon by Mr. 
Criss as constituting such ratification differ in 
the several cases, but it may be said generally 
in respect to all of them that the evidence 
shows that any such acts were performed not 
by any members of any of the firms, but by 
clerks or subordinates without the actual 
knowledge of the firms themselves. 

“No doubt the authorities of the Stock 
Exchange may determine such questions in 
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certain proceedings which they are authorized 
by the constitution to conduct as upon pro- 
ceedings for arbitration brought under the 
rules, or in passing upon claims of members 
filed against the proceeds of a membership 
sold under the rules, but a general power to 
decide upon its own initiative questions of 
legal liability arising between members of the 
Exchange, involving, as they frequently must, 
the rights of customers or other non-members, 
presents complications. 

“The business transacted between the mem- 
bers is regulated by the rules of the Exchange, 
which are binding upon them, and, if such 
transactions become the subject of judicial 
inquiry, these rules are regarded by the courts 
as constituting the custom according to which 
the business is done. 

“The Exchange can, indeed, take cognizance 
of any infraction of the rules constituting 
moral turpitude or conduct inconsistent with 
those principles of honor and integrity the 
maintenance of which is a part of its objects. 

“An inquiry having this for its purpose may 
always be directed by the Governing Commit- 
tee, and in a proper case it is its duty to do 
so and to decide all such questions as pre- 
sented. 

“Having in view the discharge of this duty, 
your committee reports that in its opinion the 
conduct of Day, Adams & Co., Rollins & Co., 
and A. J. Elias & Co. in rejecting the reports 
in question and disclaiming responsibility for 
the transactions reported thereby was fully 
warranted by all the rules and practices of the 
Exchange, and that the members of said firms 
are subject to no just criticism therefor. 

“Lathrop, Haskins & Co. accept responsi- 
bility for all purchases made by Mr. Criss 
and J. M. Fiske & Co. accept responsibility for 
all purchases reported to them by Mr. Criss. 
It appears to your committee that Mr. Criss, 
for his firm, is responsible to all sellers for all 
his purchases which have not been accepted 
and paid for by others and the claims of his 
firm are against Lathrop, Haskins & Co. If 
any of the sellers to whom he gave the name 
of J. M. Fiske & Co. choose voluntarily to ac 
cept the responsibility of J. M. Fiske & Co. 
and release Mr. Criss, that is their affair. 

“The use by Hugh F. Criss on January 19 
and 20 of offensive language in relation to the 
acts of Day, Adams & Co., A. J. Elias & Co., 
and Rollins & Co., was not warranted by the 
facts and merits severe condemnation. 

“The acts of the Stock Exchange firms 
in subscribing to the Columbus & Hocking 
Coal and Iron pools for account of Lathrop, 
Haskins & Co., thereby practically lending their 
names to this undertaking, also merits severe 
condemnation. 

“The volume of transactions in Hocking 
Coal for six months prior to January 19 had 
been light, averaging only about 800 shares 
per day. 

“Mr. Haskins and Mr. Fiske, while admit- 
ting that the net earnings of the company up 
to the present time had been very small, 
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seemed to have the most confident belief in 
what they called the ‘prospective value’ of the 
stock, based upon future earnings from ex- 
tensions and new discoveries. As a result of 
this faith, large purchases of stock were made 
and large sums were advanced by Lathrop, 
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Haskins & Co. for the development of the 
company. task was undertaken beyond 
their means, resulting in their failure.” 

. Eames, Ernest Groesbeck, J. T. Atter- 
bury, Henry K. Pomroy, F. L. Rodewald, Spe 
cial Committee. 
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Birmingham 
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Jr., & Co.; 
Co.; Robert Goodbody & Co.; 
& Co.; Brown Bros. & Co.; 
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Wall St.. Summary; Moody's Magazine; 
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Evening Mail; 
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Chicago: 
World; North 
Louisvilie Courier-Journal; 
Sun; St. Louis Post-Dispatch; Cincinnati Commercial Tribune; 
Kansas City: Star; 
Montreal 
Age-Herald; San FranciscoJournal of Commerce; 
Market Letters: 
John Moody; Thos. Gibson; J. M. Fiske & Co.; 
J. S. Bache & Co.; Spencer, Trask & Co.; 
Kissel, Kinnicutt & Co. ; 
Farson, Son & Co. 


Bond Buyer; Financial News; Wall St. 
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Evening Post; Herald; Jour- 
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W. C. Langley & Co.; Wrenn Bros. & 
Alfred Mestre & Co.; N. W. Halsey 
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ties guarantee the information, but it is from sources considered trustworthy. 


American Beet Sugar.—The 12 mos. of. 
Co.’s fisc. yr., which ends with March, should 
set a new record in earn. The showing on 
com, stk. will be 10%, comp. with approx. 7% 
a yr. ago, making net earn. close to $1,500,000 
on the $15,c00,000 com. stk. To pay off fund- 
ed indebt. the co. issued remaining pfd. stk. 
in its treas., par val. $910,000, and borrowed 
$1,500,000 cn short-term notes. These notes 
have been paid from time to time during cur. 
yr. as the sugar has been marketed, and with 
beginning cf 1g!o fisc. yr. it is expected that 
the co. will be free from funded oblig. Busi- 
ness of the co. at present is equiv. to the an. 
growth of sugar consump. in the U. S 

Atlantiz Coast Line—Report for 3 mos. 
end. Sept. 30, 1909: Oper. rev. $5,830,733; net, 
$2,434,844; surp. after chges., $1,076,694; total 
surp., $12,326,200; val. of stk. of Atl. Land & 
Imp. Co. issued to railroad co. as div. on its 
holdings $2,210,000; miscel. credits, $19,314; 
total surp., $14,555,604. 

Stock Exchange has listed $1,000,000 
add. first consol. mtg. 50-yr. 4% bonds, due 
1952; total listed to date, $49,524,000. On and 
after Jan. 15, 1910, $17,45 3,000 add. com. stk., 
on notice of iss. in exch. for conv. 4% bonds; 
total to be listed, $64,991,300. 

American Car & Foundry.—Business out- 
look for next six or seven mos. very favor- 
ble. Co. has orders on its books sufficient to 
keep plants pushed to present rate of prod. 
until well into Aug. Jan. 1 total orders for 
cars on the co.’s books were 45,000. Of this 
aggregate bet. 10% and 12% rep. orders for 
pass. cars, the maj. being steel pass. coaches 
osting $12,000 to $14,000 each. In all, there- 
fore, it is safe to est. that co. had orders for 
ery close to $50,000,000 of equipmt. when the 
new yr. started in. At present, Am. Car is the 
only large prod, of steel pass. cars in the 


This fact has escaped attention out- 
It has three plants prod. 
this type of equipmt., and in another mo. a 
4th steel car plant will be ready for oper. 
Pressed Steel Car makes very few steel pass. 
cars, while the new Pullman steel car plant 
will not be ready for prod. until well into 
spring. The co. is well covered with cash and 
is not borrowing a dollar. In fact, it has 
more than $6,000,000 cash avail. on deposit. It 
is expect. that earn. at end of fisc. yr. April 
30 will warrant inc. from 2% to 4%. Growth 
of export business, after 1o yrs.’ devel., has 
been gratifying. The larger vol. was placed 
in Argentina, Australia and China. Orders 
from Japan for a number of yrs. were brisk, 
especially during the Russo-Jap. conflict, the 
number of cars shipped being est. at about 
5,000. Prosp. in China are fav. 

Allis-Chalmers.—Co. has auth. $25,000,000 
7% cum. pfd. stk., of which $16,150,000 is 
outst. It has $11,148,000 of Ist mtg. sinking 
funds 5s, due in 1936. The pfd. issue paid 7% 
in 1902 and 1903, 1%4% in 1904, but there has 
been no distrib. since that time, Feb. 1, 1910, 
total div. in arrears 42%. While there does 
not seem to be great hope for a div. soon, 
business is good, plants are working full cap., 
and in view of this it would hardly seem that 
the pfd. stk. is in the forlorn hope class. 
While impossible to fig. intrinsic val. of pfd., 
the equity is par or better, since only the above 
issue of bonds stands bet. the stk. and the 
property. 

American Can.—Report for yr. end. Dec 
31 makes a much better showing than one 
prev. The co. earned net for yr. $3,301,678, a 
gain of $189,780 over 1908. Depre. was chged. 
off to amt. of $545,526, as comp. with $405,634 
in prev. yr., which left net profits $2,756,152, 
against $40,888 i in 1908, During yr. co. expend, 


country. 
side of trade circles. 
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for const. and equip. $747,045 and work. cap. 
was inc. during the yr. $843,260, rep. by cash 
or quick assets. 

Amalgamated.—With its fifty cent div. 
will have disb. $61,270,994 in div. on cap. of 
$155,000,000. It has exp. millions in acq. val. 
assets, which have been paid for out of earn. 
This is the reason it is paying only $2 a share 
div., altho. it is now earning about $4.24 a sh. 
The av. div. for past five yrs. has been $4.62 
a sh. an. It is a giant holding co. and has 
sources of inc. other than from its mines and 
assets that do not appear. The prop. is more 
val. to-day than ever before in its history. 

Anaconda.—Inc. in the capital stk. of the 
co. from 1,200,000 to 6,000,000 shs. for the 
absorp. of Butte prop. means the elimination 
of Amalgamated and its subsid., Butte Coali- 
tion and North Butte, prov. the latter co. is 
absorbed. There will be no holding co., such 
as now exists in the name of Amalgamated, 
but only one corp., the Anaconda Copper Min- 
ing Co. The merger means the elimin. of 
Amal., Boston & Mont., Washoe, Trenton, 
Parrot, Butte Coalition, Butte & Boston, Red 
Metals Co. and others identified with the mer- 
ger. In copper trade circles it is the gen. belief 
that the merger is the logical solution of the 
Butte camp. It will end all contro., conflicts 
and litigation and guar. steadier oper. for the 
mines. The merger will also result in a very 
sharp reduction in oper. costs. Not all stk. of 
Anaconda, amting. to $150,000,000 (6,000,000 
shs., par $25) will be req. to carry out the 
merger plan. There is no basis for the state 
ment that Amal. will event. absorb Anaconda 
and issue pfd. and com. stks. The absorp. by 
Anaconda of the various prop. will be final, 
and Amal. and its subsid., together with Butte 
Coalition, will pass out of existence. The 
prop. will be paid for in stk. and cash. The 


cap. stk. and approx. prod. of certain mines 
that will be incl. in the Butte merger follow: 
Annual 
Production 
Capital. Par. Pounds. 
Boston & Mont.. $3,750,000 $25 95,000,000 
Anaconda ....... 30,000,000 25 85,000,000 
Butte & Boston.. 2,000,000 10 20,000,000 
DE usteeoxes 20,000,000 I0 15,000,000 
Parrot 2,300,000 10 5,000,000 
Mk cua sees 2,500,000 .. 10,000,000 
North Butte 6,000,000 15 40,000,000 
Butte Coalition... 15,000,000 15 40,000,000 
REI SR 310,000,000 
The announcemt. of the Anaconda Co. is 


lacking in details. It is decl. that the stkhold- 
ers are to be called together to vote the iss. 
ef 4,800,00 shs. of new stk. for the pur. of acq. 
certain prop. in Butte. No official mention is 
made of what prop. are to be absorb. or the 
prices which are to be paid. Neither is there 
given any satisf. explan. of why it is desired 
suddenly tc cut short the career of Amalga- 
mated. The failure of the Anaconda officials 
more clearly to state the need of such a consol. 
in Butte as is now pro. leads to the suspicion 
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that Amalgamated did not care on April 1 
to submit to the ruling of the N. Y. Stk. Exch. 
which compels all of the co.’s desiring a list- 
ing thereoa to make a satis. statement as <o 
assets, etc. (See Amalgamated.) 

American Smelting & Refining.—Inc. 
acct. for six mos. end. October 31 shows net 
earns. $3,442,103, a dec. of $475,491 and a 
surp. of $643,419, as against a surp. at the end 
of the corres. period of 1908 amting. to $1,091,- 
761. The deduct. from the net comprised the 
reg. div. distrib. and $48,774 for const. and 
imp., as against $75,923 appro. for same pur. 
in the first half.of 1908. The bal. sheet shows 
total assets as of Oct. 31 amting to $118,605, 
an inc. of $881,421, and a profit and loss surp. 
of $15,894,688, an inc. of $1,394,708. 

American Sugar.—Hayden, Stone & Co. 
challenge the right of any trustee to own Am. 
Sugar or any indust. com. stk. paying 7% and 
oper. on so narrow a basis of manuf. profit as 
the Sugar Co. A trustee answers: “I believe 
in Sugar com. and am perfectly willing to 
hold it as trustee for my wife and children, 
because it is earn. twice its present div., and 
the strength of an indust. is in its very narrow 
manuf. profit. I wouldn’t buy Steel com. as 
a trustee because it is selling on the basis of 


‘large margin of prof. and above its intrinsic 


worth for real prop. But Sugar com. is ex- 
actly the reverse. It has the narrowest poss. 
margin of manuf. profit and can show prop. 
not only for its par val., but for $50 per sh. 
above its present market quotation. Sugar 
com. on a 614% inc. basis is selling governmt. 
investig. on. All governmt. and other fines are 
paid and chged. off and a new and pro. man- 
agemt. is running the corp. on lines of the 
highest business integ. More than that, Am 
Sugar con. will pay 8% within another 12 
mos. and justly so on the basis of its actual 
earning power.” 

American Steel Foundries.—Director of 
the co. is auth. for statement that in April 
an initial div. of from 1 to 14% will be decl. 
on the merged stk. This is clear indication 
that earn. at present time must be at a rate 
greatly in excess of those for first quar. of 
1910 fisc. yr. All plants of the co. are work- 
ing at full time and orders are booked for 
some mos. ahead. The 2nd quar. term. with 
close of the present mo. For the first 3 mos. 
of cur. fisc. yr., end. Oct. 31, 1909, total inc. 
amted. to $298,729, as comp. with $47,605 for 
yr. prev., an ine. of $251,124. Res inc. totaled 
$113,510, a gain of $112,590. Taking 144% as 
the prob. decl. in April, surp. earn. of at least 
$214,800 will be neces., or $101,290 more than 
was avail. at close of the first quar. However, 
receipts have greatly inc. since then, April 
will come at end of third quar., at which time 
the co. will be well able to make a div. dis- 
bursemt. of $214,800, and still have a bal. re- 
maining. The co. will build a new foundry 
for the manuf. of steel cars by a new process 
recently acq. It is est. that plant and equipmt. 
will cost $350,000. The work. force will be 
enlarged from 1,900 to 3,000. 

Atchison.—Earnings for the first six mos. 











THE INVESTMENT 


of the fisc. yr. show that road is making a 


very good exhibit when fig. as comp. with 
those of the prev. yr. For the six mos. gross 


earn. were $52,897,541 to be comp. with $47,- 
283,004 for the same period in 1908. Oper. 
exp. during this time consumed $35,416,345 
as against $30,290,525, leaving net earn. at 
$17,481,196 as comp. with $16,992,479. <A 
well-know. Boston gentleman, after traveling 
over the Atchison to Cal., writes home: “Atch. 
roadbed and equip. AAAr. Rock ballast and 
go-pound rail laid or being laid. Lots of busi 
ness. If you are not afraid of pro. legislation 
stock is a good investmt. Any amt. of busi- 
ness on the road, hiring 20 U. P. locomotives 
to help them out. Thro. pass. trains bound 
west run in two sections and long freight trains 
met at every siding.” Co. is earn. about 13%, 
and has attained a degree of stability never 
before poss. Co. has put back into prop. the 
past five yrs. about $22,500,000, in add. to 
liberal expend. for main. of way, equip. and 
structures. + Territory traversed is exceptly 
prom., and growth is refl. in rapid inc. in 
gross earnings. 

American Woolen.—Co. still contin. 
policy of keeping all surp. earn. above pfd. div. 
for imp. and upbuilding. Surp. earned in 1905 
and 1906 was twice the amt. of div. paid on 
pfd. stk. In those yrs. com. stk. earned 10% 
per an., but rec. nothing. Est. of $60,000,000 
gross business, incl. those of the Worsted Co., 
but accts. are kept entirely separate, the rela 
tion of Woolen to Worsted appearing in bal. 
sheet of the Woolen Co. as a $3,500,000 in- 
vestmt. Strength of the Woolen Co. is in its 
small margin of prof., which is believed not to 
exc. 10% on the gross turn-over of business, 
but co. has no bonds, and req. only $2,800,000 
to pay 7% on $40,000,0000 pfd. stk. The an. 
rep. for 1909 are now being compiled. Earn 
ings for past yr. were not only suffi. for pfd. 
div., but to make good $1,169,295 drawn from 
surp. acct. to make div. for 1908, and also a 
subst. bal. to surp. acct., which on Jan. 1, 
1909, was $8,945,703. Surp. at the present time 
is over $10,000,000. 

Baltimore & Ohio.—Earnings of first six 
mos. of the fisc. yr. show, gross earn. for that 
period $44,070,620, as comp. with $39,147,007 
in same pcriod of prev. yr. Oper. exp. $20, 
185,231, against $24,970,414, leaving net earn. 
$14,855,380, comp. with $14,176,593 for the first 
half of 19009. 

Bethlehem Steel.—All plants except ord- 
nance departmt. are in oper. The struct. steel 
mill has sufficient business to keep running 
six mos. Books of rail departmt. are well 
filled. Co. is pushing const. work, which will 
involve $6,000,000 or $7,000,000. Work will 
be compl. within 12 mos. Annual report will 
show consid. more than 7% earned on pfd. 

Chicago & Alton.—For the first time in 
its history Alton com. is officially desig, as a 
4% stk. Hitherto every div. has been called 
merely “a div.,” implying no promise of a 
contin. ; but the last decl. called for paymt. of 
the “reg. semi-an. paymt. of 2% on the com. 
stk.” The road’s recent earn. furnish the best 
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key to the matter. Acc. to the Int. Com. Comm. 
report for five mos. end. Nov. 30 last, the co. 
has an oper. surp. after taxes amting. to $2,- 
431,659. This is about $55,000 more than the 
surp. it earned a yr. ago, and in that entire yr. 
earned only 4.2% on its com.; but it means, 
to fig. fixed chges. for five mos. this yr. on the 
basis of 1908-9, that it has earned its com. 
div. more than twice over. 

Cleveland, Cincinnati, Chicago & St. 
Louis.—Div. were resumed recently on com. 
stk. at the rate of 4%. A semi-an. disb. of 
2% was Cecl. The last prev. div. was in 
March, 1908, a quar. disb. of 1%. It is un 
derst. that earn, for 11 mos. last yr. were more 
than 4% on the com., and ind. point to rev. 
equal to 5%. After paying the 2% just decl., 
a surp. of about $1,500,000 will be left. The 
resum. of div. on “Big Four” stk. is a further 
ind. of the rapid imp. in the business handled 
by N. Y. Cen. lines. 

Chicago & Great Western.—Having 
passed into hands of a reorg. comm. recently, 
the co.’s Dec. statemt. is of unusual int. The 
net def. for the mo. was only $17,855 as comp. 
with $108,369 for Dec., 1908, while the net inc. 
for four mos., ended Dec. 31, was $434,490 as 
comp. with a def. of $298,481 for the prev. yr. 
The oper. ratio for the four mos. was red 
from 78.44% in 1908 to 68.81 for the quar 
covered by the report. The gross oper. rev. 
for Dec., 1909, was $687,517, a dec. of $56,- 
053, which was more than counterbal. by a 
saving of $68,826 in oper. exp., and for four 
mos. the gross rev. of $4,047,067 showed a 
gain of $45,383, while exp. were red. $356,819 
at the same time. 

Consolidated Gas.—It appears from the 
an. report that the surp. earn. avail. for div. 
in 1909 am*. to 6.7% on the capital stk. Only 
one-fourth of inc. came from its own oper. ; 
$2,703,060 was rec. from div. on the N. Y. 
Edison stk. and $2,607,567 from other div., 
etc. It is est. that the addition of undistrib 
earn. on these stks. would make a total of 
about 10% on Consol. Gas. 

Central Leather.—Kesults for fise. yr. 
end. Dec. 31 warrants assertion that the past 
yr. was close to best since org. Net earn. for 
$38,459,006 com. were fully 6%, and if entire 
earn. of subsid., incl. undivided: profits, were 
incl., the percent. earned would consid, exc. 
that figure. A factor in the 1909 results was 
the bark question. In years gone by co. has 
steadily purch. bark in the open market in 
compet. with its rivals. In 1909 the co. fell 
back upon its own enormous hemlock acreage 
and bought less bark than usual. Here it had 


a big lead over its timberless compet. Only 
a portion of the sit. has ever been discl. Cen. 
Leather is more than a tanning outfit. It dips 


into the lumber business to the tune of 250,- 
000,000 feet per an. It owns R. R., oper. store 
systems, and has sources of inc. which in yrs. 
past have meant the dif. bet. a div. earned and 
one paid out of surp. Reports that the small 
min. int. in U. S. Leather pfd. would hereafter 
rec. no div. simply means that steps to wind 
up the old U. S. Co. are legally compl. and 
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that such stkholders as have neglected to turn 
in their stk. may keep it without div., until 
such time as they elect to take the cash which 
has been reserved and is on dep. to pay for 
their securities. This is the customary 
method, 

Copper Metal.—As result of an underst. 
reached some time ago by the prin. prod. of 
copper in the U. S., the prod. in Dec. was 
red. about 25,000,000 "Ibs. It is said that the 
prin. factor in bringing about the policy of 
curtailment was the heavy stks. of copper both 
here and abroad and especially those held in 
Europe. It was consid. that supplies in Eu- 
rope were about 100,000,000 Ibs. above normal, 
and this was looked upon as about the only 
menacing ieature of the copper sit. In view 
of such heavy avail. supplies, it was regarded 
necessary to red. output until large supplies 
were mat. cut down, and thus conserve the 
ore supplics of the mines. The output of 
Amalgamated prop. last mo. was red. by more 
than 10,000,coo !bs., due in part to switchmen’s 
strike, which tied up some of its prop. for 
some days. The red. in output of the Nevada 
Consol. was slightly in excess of 1,000,000 Ibs., 
while Utah cut its prod. by about 1,000,000 
Ibs. The Cole-Ryan prop., as well as some 
southwest. prop., also, restricted their outputs 
to some extent. It is said that the red. of 
the Amalgamated output in the cur. mo. will 
be from 7,500,000 to 8,000,000 Ibs., but that the 
total curtailment in prod. for Dec. and Jan. 
will be 50,000,000 Ibs. The mo. of Jan. so 
far has been very bad for mining oper. The 
curtailment policy may last until April if nec 
essary. 

Chicago, Milwaukee & St. Paul.—It seems 
prac. assured St. Paul’s 7% will contin. in 
view of satisf. earn. for five mos.; after ded. 
of chges. for that period there remained $8,- 
954,517, suff. to meet the five mos.’ reg. com. 
and pfd. div., and have $2,191,412 surp. Wil- 
liam Rockefeller said: “It was all nonsense, 
this talk ot a cut in the St. Paul com. div., 
which is much more likely to be raised than 
it is to be lowered. I notice that in spite of 
Puget Sound road’s phenom. earn., those of 
Northn. Pac. contin. on the inc. The natural 
wealth and the hustle of the great Northwest 
will support two R. R. So far as we can see 
ahead, St. Paul’s and Puget Sound’s fin. is 
done. As to the St. Paul proper its treas. is 
overflowing with money.” 

Chicago, Milwaukee & Puget Sound.— 
Gross earn. of the Puget Sound, which is the 
St. Paul’s Pacific Coast extension, amtd. to 
$3,548,756 for four mos. to the end of Nov. 
On present basis of oper. the exten. is more 
than earning the int. on the 4% bonds which 
the St. Paul holds in its treas. to rep. its 
advances. Of gross earn., only $358,646 was 
derived from pass. business, because the road 
has not yet entered the compet. for pass. 
traffic. Earn. for Nov. were at the rate of 
more than $12,000,000 a yr. for the gross, and 
about $7,000,000 per an. for the net. 

Chicago & Northwestern.—Gross oper. 
inc. during the five mos. end. Nov. 30, in re- 
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cent report to Stock Exch. inc. 11% over 
corres. period of 1908. Greater gross earn., 
however, were more than eaten up by ine. 
in oper. exp., these showing an exc. of approx, 
18% over 1908. Taxes were red. about .9% 
and fixed chges. inc. 3.8%, making in all a dec. 
for five mos. of $472,041, or 5.8%. Pfd. div. 
accrued $746,500, leaving a surp. app. to the 
com. of $6,842,754, or 6.8%, which is at the 
rate of about 15% for the yr. Com. at present 
pays 7%. In cal. earn. on com. at the rate of 
15% during the first five mos. of the fisc. yr. 
no acc, is taken of the new stk. issue, aggre. 
$30,502,800, making total amt. $130,119,000. 
On inc. com. the road is now earn. equiv. of 
12% a yr. which will pay the present div. 
and still leave a satis. surp. 

N. Y. Stock Exchange has listed on and 
after Feb. 14, 1910, $30,502,800 add. com. stk 
on notice of paymt. in full, making total to be 
listed $130,121,700. 

Chesapeake & Ohio.—C. & O. will break 
all records in earn. power by closing present 
yr. with a surp. nearly 10% upon its $62,799,- 
100 stk. Paying only 4%, and without depart- 
ure from its old policy of first-class maint.. 
the question of a possible inc. in div. is per- 
haps the most import. one of all that relate 
to the co.’s affairs. The prop. of the Coal 
River R. R, of West Va., has been trans. to 
C. & O., the latter assuming all indebt., incl. 
mtg. covering $3,000,000 bonds, and agreeing 
to exp. $750,000 in exten. and imp. the road. 
The prop. incl. 175 miles. 

Corn Products.—It is ann. that Co. has 
decided to enter business of ref. corn oil on 
a more extended scale, and will enlarge its 
plant. Corn oil possesses except. qual. for 
edible uses and may be employed to supplant 
olive oil and other edible oils, prices of which 
have reached a high fig. This new depart. 
will bring it into compet. with Am. Cotton Oil 
and So. Cotton Oil Cos. 

Brooklyn Rapid Transit—In best in- 
formed circles statemt. is explicitly made that 
there will be no change in the 4% rate at the 
coming meeting. There seems to be an un 
written underst. that one yr. of div. at present 
4% rate shall be compl. before any inc. is 
auth. If earn. continue as favor. as they have 
been for the last six mos., an, inc. to 5% later 
is 1910 is possible. W hile officials refuse to 
give out fig. as to carn., gross receipts for Jan. 
to date exc. those for last Jan. by more than 
$100,000. A large share of inc. has been car- 
ried ahead for net. For Jan., this item will be 
bet. $60,000 and $75,000 ahead of this mo. a 
yr. ago. 

io & Southern—For a 2% div. 
stk. Col. is making a remark. showing. In 
first six mos. of fisc. yr. it has earned a surp. 
for div. $2,013,812. Its total div. req. on the 
3 classes of stk. for an entire yr. are but $1, 
300,000, with half a yr. yet to be heard from, 
the co. has accum. a + suff. for the entire 
12 mos.’ paymts., with $700,000 over. Or, it 
has earned a full yr.’s div. on the rst and 2nd 
pfd. with a bal. equiv. to 4.3% on the com, 
altho. the latter issue only rec. 1% for that 
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period. It is not to be expected that the 2nd 
half yr. will result in a bal. after chges. as 
large as the first six mos. But if such proves 
to be the case, com. stk. will earn five times 
its div. needs. Against this fav. showing co. 
is still carrying a half int. in the Trinity & 
Brazos Valley, which entitles it to bear halt 
that line’s big def. from oper. In 1907-8 the 
new outlec to the gulf ran behind its chges. 
$1,157,000 and in 1908-9 $949,110. This line 
was put into oper. Jan. 1, 1908, and has not 
had time to become self-supportg. It may 
make another big demand on its con. roads 
this yr., though loss will not be that of last 
yr. Eventually it should be able to repay the 
Rock Isl. and Col. & So. for advances. If 
the latter has to make up its sh. of a def. of 
$1,000,000, it will still be in a position where 
an inc. in its com. div. to 4% would be justified 
by the road’s large earn. 

Delaware & Hudson.—The int. com. comm. 

report for Nov., and ten mos.’ report to the 
Stock Exch. make it appear that 12% was 
earned on approx. $42,500,000 stock: during 
1909, comp. with 12.39% in 1908 and 15.25% 
in 1907. With pro. of $20,704,000 bonds, $7,- 
165,000 of which were held up by the public 
service comm. and only recently issued, the 
co. has purch. more coal lands. From total 
coal prop. with an inc. demand for hard coai 
during 1910, earn. of the coal departmt. may 
get back to the level of 1908 during the cur. 
yr., and this departmt. is expect. to show great 
imp. 
N. Y. Stock Exchange has listed, on and 
after Jan. 19, 1910, $7,165,000 add. first and 
ref. mtg. 4% bonds, making total to be listed 
$20,704,000. 

Distillers Securities.—Corp. statemt. 
showing comb. inc. acct. of Distilling Co. of 
Am. and constit. co.’s for yr. end. June 30, 
1909: Gross prof., $2,374,268; int., tax, rent, 
etc., $584,222; bal., $1,790,016; add., maint., 
repairs, etc., $561,807; net inc., $1,228,148; int 
on Am. Spirits Mfg. Co., 6% bonds, $89,750: 
surp., $1,138,308; div., $1,085,131; total surp., 
$53,267. 

N. Y. Stock Exchange has listed $458,000 
add. first mtg. 25-yr. 5% conv. coupon bonds, 
due 1927, with auth. to add from time to time, 
prior to Jan. 1, 1911, $1,993,000 add., on notice 
of iss., making total to be listed to date $16,- 
000,000. 

Erie—Gross earn. for 
against $3,093,199 for same mo, last yr. Net 
earn. $1,183,419, against $082,406. For six 
mos. end. with Dec. gross earn. $28,447,031, 
comp. with $26,068,409 for corres, period 1908 
and net earn. - $8,331,511, against $6,830,742. 
For six mos. of this yr. road has added $1,500,- 
000 more to net earn. than in first six mos. 
of 1908. 

Green Bay & Western.—Decl. a div. of 
% of 1% on its deb. “B’s.” The prev. disb. 
was % of 1% at this time a yr. ago. The 
usual an. div. of 5% have been decl. on its 
stk. and deb. “A’s.” The div. are payable 
Feb. 7. The deb. “B’s,” it will be recalled, are 
uot entitled to share in the earn. 


Dec. $4,575,497, 
t r 


until the 
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com. stk. and the deb. “A’s” receive 5% each. 
The earn. of the yr. just closed are just 
enough to enable the co. to make these 
paymts. 

General Chemical.—Decl. div. of 1%4%% 

on the com. stk. pay. March 1. This places 
sik. on a 5% basis, against 4% basis prev. 
Also decl. extra div. on com. stk. of 10%, 
pay. March 15, in com. stk. of the co. at par 
This action was taken in view of the fact that 
for yrs. 1904 and 1905, while the co. earned its 
usual div., for prudential reasons no div. was 
paid on the com. for those yrs. Report for 
yr. end. Dec. 31 shows net prof. for yr. $2,- 
139,692 as comp. with $1,227,837 in 1908. All- 
lowing 6% div. on pfd. stk., the bal. shows 
19.36% earned on com., which comp. with 
7.7% earned 1908. 
_ General Electric—When the Co. closed 
its fisc. yr. on Dec. 31, it had the largest num- 
ber of emp. of any similar period in its his- 
tory. The total was about 32,100 comp. with 
28,000, the prev. highest total recorded. The 
weekly pay-roll is also largest since co. was 
org. and amts. to about $450,000, or at rate of 
over $23,000,000 per an. G. E. is in very 
strong cash position, its total cash deposits 
at present being about $17,000,000, comp. with 
$22,233,671 on Jan. 31, 1909. At the same time 
$17,000,000 cash fund is three times that nor 
mally carried by the co. and is so great as to 
precl. any poss. of further fin. for one or two 
yrs. to come. 

Guggenheim Exploration.—In statemt. for 
yr. end. Dec. 31, showing “other prop. and in 
vestmts” of $19,140,552, carried at cost and 
$13,860,001 Am. Smelters Sec. stk., against its 
$22,000,009 stk. and $13,857,064 surp., Pres. 
Guggenheim says: Net earn. at present eq. 
14.790 per an. This by no means rep, actual 
earn. of cos. in which we are inter., but is 
based upon their pres. div. disb. The copper 
cos. have made their earn. upon the extremely 
low prices which have prev. during the yr. 
We contin. to carry Am. Smelters Sec. stk., 
of which we own $11,249,000 par val., upon 
our books at a nom. val. of $1. In a statemt. 
issued by Am. Smelting & Ref., it is shown 
that surp. earn. of Am. Smelters Sec. for six 
mos. end. Nov. 30, 1909, were about eq. to 7% 
an. on the com. stk. of the Sec. Co., and it is ex- 
pect. that their future earn. will be larger. 
Upon this showing it seems safe to assume 
that a fair present val. of this stk. would be 
about par, in which event the book val. of 
Guggenheim Expl. Co. stk. (of which there 
are 207,933 shs. outst.), would be $315 per 
sh. excl. of good will. Upon this basis the 
total val. of the outst. stk. would be $65,500,- 
ooo. During yr., the holdings of Cumberland- 
Ely Copper stk. and Nevada Northern Ry. 
bonds were cony. into Nevada Consol. stck., 
which was placed upon a div. basis in the last 
quar. 

Great Northern-Northern Pacific.—G. N. 
and N. P. took a small part, in the entire gen. 
market upswing of 1908-1909, and now they 
are about the weakest stks. in the list. There 
is only one outside infl. that we know of to 
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acct. for this—the new St. Paul line to Seat- 
tle. It is true that N. P., which is directly 
affected, as the Puget Sound road actually 
crosses it several times, has shown dec. in net 
oper. inc. for Oct. and Nov. But for fisc. yr. 
as rep. to date, N. P. is still ahead of prev 
yr., and it has a much greater margin of earns. 
than is gen. believed. 


NorTHERN PAcIFICc. 
Surp., yr. end. June 30, ’o9 
Inc. to Nov. 


Total avail. for stk $25,570,000 
7% div. on $24,000,000 17,360,000 


A bal. of $8,000,000 above div. req. is not to 
be wiped cut by any compet. that the St. P.’s 
Puget Sound road is likely to bring. The G. 
N. did not have as large earn. for its stk. last 
yr., but it is not directly in compet. with any 
line, and its earn. are inc. rapidly. 


Great NorTHERN. 
Surp., yr. end. June 30, ’o9 
Inc. to Nov. 


$17,487,000 


Total avail. for stk $20,400,000 


7% div. ou $210,000,000 


A bal. of $6,000,000 above div. req. is better 


than G. N. has shown for several yrs. For 
J. J. Hill to be forced to dec. his N. P. or his 
G. N. div. would seem to him to be undoing 
his life work. There is no indica. of any div 
dec. Yet something is respon. for the weak 
ness. Liq. of holdings of the late largest in 
divid. stkhelder in both roads is given as one 
reason. Then, too, prob. the investmt. ab- 
sorptn. of the enormous add. stk. issues, $93,- 
000,000 by N. P. and $60,000,000 by G. N., has 
never yet been compl., and the burden of d1- 
gesting the addl. stk. has kept a pressure on 
the market position. At this level, however, 
both G. N. and N. P. are far below their ac- 
customed prices. Their perm. val. has not 
been impaired. It is a rare occasion that per- 
mits either stk. to be pur. on better than a 
53% basis of yield, as at present. 

Great Northern Ore.—The U. S. Stecl 
corp. pays to trustees of G. N. Ore prop. 
$2,065,500, which is equal to 1.37% on the 
outst. certif. Heretofore work of the Steel 
corp. on the ore prop. has been principally in 
developmt., but it is expected to begin heavy 
shipmts. and contin. them from now on. As 
a conseq. the paymts. will be heavier each yr. 
A div. on Ore certif. should be in order 
shortly. 

Interborough. — In report, Mr. Shonts 
says: “Surp. earn., after paymt. of reg. 9% 
diy. for fisc. yr. end. June 30 last, were $1,439,- 
823, an inc. over prev. yr. of $880,163. For 
cal. yr. end. Dec. 31, 1909, surp. earn. were 
$2,630,641, an inc. over prev. yr. of $2,092,194. 
This inc. is being more than maint. Admin. 
exp. for yr. end. Dec. 31, 1908, were $190,641, 
and for yr. end. Dec. 31, 1909, 104,803, a red. 
of $85,838. The co. is prep. to go ahead to 
build all and any future subway routes and 


exten. The co. will be fin. by J. P. Morgan 
& Co., and we are prep. to spend $100,000,000, 
or more, on subway additions.” Pres. Shonts 
holds that co. may safely be expected to earn, 
in the 12 mos. to June 30, 1910, a surp. of $3,- 
800,000 over its reg. div. of 9%, the distrib. 
necessary to take care of int. on the bonds 
under which the control. co.’s stk. in the co. 
is pledged. This would mean approx. 8% 
earned on Interb.-Met. pfd. 

International & Great Northern.—Cc. 
closed the cal. yr. 1909 with gross earn. of 
$8,225,000, or an inc. of 13° over 1908. Net 
earn. were $1,209,000, or 30% in exc. of those 
reported for the prev. yr. 

International Harvester.—Directors rec- 
ommended an inc. of $20,000,000 in com. stk., 
and setting aside out of last yr.’s earn. $3,200,- 
000 as a 4% div. on the $80,000,000 com. stk., 
payable 1% each quar. begin. April 1. The 
$20,000,000 new com. stk. is to be distrib. 
ratably as a stk. div. to the present $60,000,000 
com. stk. Net earn. for 1909, after setting 
aside reserves in exc. of 1908, exceeded $14,- 
000,000. A farm implement maker refused 
$1,000,000 from the co. for the rights to a 
new reaper which he will market at $75, or 
half the trust price. 

International Steam Pump.—Co. reports 
to Stock Exch. for the 7 mos. end. Oct. 31, 
1909: Net profits, $845,135; div. and int., $798,- 
306; inc., $46,829; surp., April 1, 1900, $2,848, 
218; final surp., $2,895,047. .Earnings for quar. 
end, with Dec. show. net profits $494,630, 
comp. with $312,200 for corres. quar. of prev. 
yr. Other inc. showed no ine., while int. 
on loans showed a slight dec. leaving total net 
prof. for the quar. $567,475. 

International Smelting & Refining. — Ii 
is understood that the Raritan Ref., which the 
co. acq., is turning out 27,000,000 lbs. of ref. 
copper a mo., or at a rate in exc. of 300,000,- 
ooo Ibs. a yr. As the co. has a subst. amt. of 
cash in its treas., and that its earn. are ap- 
prox. 15%, it is argued that pros. for an inc. 
div. next mo. are good. 

Kansas City, Mexico & Orient.—John F. 
Wallace, former gen. man. of III. Cen. and 
chief engineer of the Panama Canal, in a recent 
report states that the road passes thro. terri 
tory which possesses an abund. of natural res., 
and that a profit. source of rev. should b« 
found in the anth. and bitum. coal avail. to 
the road. “I would venture the prediction,” 
contin. Mr. Wallace, “that within a yr. after 
the entire system is compl. fully and prop 
equipped to handle econom. the business which 
will come to it, net earn. will amt. to at least 
$5,000,000 per an., with an avge. an. inc. ratio 
of at least 5% thereafter.” The gross earn- 
ings for the last week in Dec. showed an 
inc. over the same period of 1908 of $16,500, 
or an inc. of 47% and the earn. for the whole 
mo. of Dec. showed an inc. of $39,000 over 
Dec., 1908, or 35%. 

Kansas City Southern.—The Co. and sub- 
sid. co.’s reports surp. for Dec. of $253,208, a 
dec. of $8,448. 

Long Island.—During 1900, there were 
7,642 dwellings, stores, factories and misc. 
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buildings erected on Long Island outside L. I. 
City and Brooklyn, comp. with 5,372 in the 
prev. yr. In the Boro. of Queens pop. inc. 
72,000. Number of daily commuters on rail- 
road avged. an inc. of over 1,500 a mo. in 
1909 Over 1908. 

Louisville & Nashville—L. & N. would 
show for half yr. recently end. approx. 10% 
for its stk. This big inc. is due to healthy 
inc. in traf. without similar inc. in cost of 
handling it, 5 mos. for which detailed fig. are 
avail. spent 11.2% of its gross for main. this 
yr. against 11.4% in 1908-09. For care of 
equip. it has spent 15.3% against 17% last yr. 
Using last yr’s fig. of other inc. and fixed 
chges., net earn. for first half yr. would prov 
that period’s sh. of int. and rentals and leave 
more than $6,000,000 to spare. Full yr.’s 7% 
div. req. but $4,200,000. 

Mackay Cos.—<As nearly as can be est. 
the M. Cos. is earning at the present time at 
the rate of about 7% on its $41,380,040 com. 
stk. against 5% paid in div. This est. allows 
for ded. of $800,000 int. on acct. of the $20,- 
000,000 bonds of the Commercial Cable Co. 
The big earner of the co.’s comb. is the cable 
departmt. Net prof. of its 30,000 miles of 
cable lines, the greatest agg. of cables under 
a single ownership in the world, are about 
$3,500,000 yrly. The land lines do not earn 
much over $1,000,000 per an. net. By sea the 
cos. is prac. supreme. Its land lines are, 
broadly speaking, merely the distrib. of its 
cable service. They stretch across the conti- 
nent in two transcon. routes, one to the north 
and a recently opened route through the South. 
The local teleg. business is largely confined 
to the cities. 

Missouri, Kansas & Texas.—Co. earned 
2.27% on its $63,300,300 com. stk. in the first 
half of the cur. fisc. yr., which is about 1% 
more than it earned a yr. ago. The foregoing 
cal. of earn. takes no acc. of additions and 
bettermts. to the lines in Texas chged to inc. 
The liberality with which prop. has been treat- 
ed since the reorg. has brought it up to a 
state of pnysical well-being where a little less 
attention may now be paid to its imp. 
last five yrs. close to $6,000,000 has been chged. 
out of earn. and surp. for imp. and new 
equipmt. 

North American.—Pres. Campbell says, 
co. sold during the yr., at net price of 9714% 
of par, its holdings in the Laclede Gas Light 
Co., consisting of 74,408 shares, of the par 
val. of $100 each, of the com. stk., to a syndi- 
cate. This stk. was carried on the books of 
the co. at 93%% and the prof. on the sale 
mts. to $286,570. During the yr. $2,584,000 
of the $5,000,000, par val., 5-yr. 5% coll. trust 
notes dated May 1, 1907, were cancelled, leav- 
ing $2,416,000 outst. Report for 1909 shows 
sur. inc. $1,706,876, equal to 5.7% on outst. 
stk. This inc. is rec. from div. on stks. of 
subsid. cos. 

New York Air Brake.—The Co. is now 
in a position to res. div. and the initial decl. 
is looked for at the meeting to be held this 
mo. The co. has accum. a reserve div. fund 


In the- 


229 


amting. to more than a yr.’s div. at the old 
rate of 8%. The co. has been working at top 
capacity for a consid. time past. The works 
continue to oper. nights as well as days and 
Sundays, us the business offering exceeds nor- 
mal cap. Pres. Starbuck says: “The co. has 
rec. additional orders this week for air brakes 
for 7,000 new cars and over 200 locom. which, 
in addition to the large number of orders that 
were booked, gives it now the largest amt. 
of unfilled orders on its books in the history 
of the co. It is now empl. a force of 1,800 
men.” 

New York, Chicago & St. Louis—An- 
other Vanderbilt road, the N. Y., C. & St. 
Louis, has just entered the div. list by making 
an initial decl. of 3% on its com. stk. Lake 
Shore owns $6,240,000 of the “Nickel Plate” 
com., and the N. Y. Cen. treas. will be en 
riched by to-day’s div. 

Nashville, Chattanuoga & St. Louis.—The 
co. decl. a semi-an. div. of 3%. The last divi- 
dend was 232%, decl. six mos. ago. This is 
in line with policy of Louisville & Nash. and 
Atl. Coast Line, both of which red. rates at 
same time, and restored them a yr. later. 
The smaller road’s earn. are running ahead 
of amt. req. for that rate, but comp. unfay 
with the results on other Walters roads. As 
L. & N. cwns $7,177,600 of the Nashville's 
$10,000,000 stk., an inc. to 6% means $72,000 
more for it per an. In 1909 the subsid. earned 
$50,000 over the $600,000 neces. for a 6% div 

New York Central—N. Y. Cen., Lake 
Shore, and Mich. Cent. have all given notice 
of redemp. of their three-yr. notes, agg. $50 
000,000, at mat. Funds for the $25,000,000 
N. Y. Cent notes have been prov. by sale of 
stk. Lake Shore will sell $15,000,000 deb 
bonds. Mich. Cen. has about $15,000,000 left 
of an author. issue of $25,000,000 deb. bonds 
and will sell these to provide for its $10,000,- 
ooo. Neither co. will be under any pressure 
to sell sec., as with $44,000,000 pro. of N. Y 
Cen. stk. sale and consid. amt. of cash in 
treas. of other two roads, the $50,000,000 
notes can easily be taken care of. The two 
subsid. will take first good opportunity to 
cover needs with the sale of bonds. A 99-yr. 
traf. agreemt. has been made by Western Ma 
ryland and Pittsb. & Lake Erie, a subsid. of 
the N. Y. Cen. involves immediate exten. of 
West. Maryland, to connect. with the Pittsb. 
& Lake Erie. Closing gap, 83 miles. The 
pub. serv. comm. has auth. N. Y. Cen. to 
issue $5,000,000 4% deb. bonds of 1934 to be 
exch. for Geneva, Corning & So. pfd. The 
Cen. has been obliged to guar. this co. a 
4% div. on pfd. now acquired. 

National Enameling & Stamping.—For 
first five mos. of cur. fisc. yr. this co., after 
earn. reg. 7% pfd. div., and paying all fixed 
chges., has a surp. equiv. to .096% on the $r15,- 
591,800 outst. stk. At this rate the co. will 
earn 4.41% on the com. for the full yr. The 
co. has the largest work. cap. it has had for 
yrs. N. Y. Stock Exch. has listed $3,500,000 
ref. first mtg. real estate sinking fund 25-yr. 
5% bonds, due 1929. 
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Norfolk & Western.—Report for Dec. 
shows $2,786,552 gross, and net amting. to 
$1,081,280. These comp. with $2,376,079 and 
$896,980 for corres. mo. in prev. yr. Earn. 
for first six mos. of fisc. yr. also show inc. 
over those of the corres. six mos. of 1908, 
gross earn. for the period being $17,329,916 
against $14,700,576 last yr. and net earn. 
$7,198,386 against $5,907,418 prev. 

New York, Ontario & Western.—Six 
mos.’ surp. was $789,083; in 1908, $805,- 
019; in 1907, $949,841, and in 1906, $1,038,692. 
This rep. about a 25% red. in four yrs. In 
this period gross earn. have inc. 4%. O. and 
W. has been getting a big part of the west- 
bound merch. dif. traffic thrown to it by the 
New Haven, but its effect does not show in 
earnings. 

New York, New Haven & Hartford.— 
Real imp. in earn. is only partially refl. by 
mo. fig. of inc. acct. For six mos. to Dec. 
31 gross earn. will show gain of $3,300,000, 
or 12%. Fully 90% of amt. has been saved 
for net; a gain very close to 35% net prof. 
after taxes. “Other inc.” has grown to be 
such a feature that it req. consid. to get close 
idea of results for past six mos. There is 
high auth. for statement that for first half 
of its cur. fisc. yr. N. H. earned a bal. of 
net to show fixed chges. fully paid and 8% 
div. on $100,000,000 stk. earned for entire 
fisc. yr. This showing cont. brilliantly with 
past two fisc. yrs. For yr. end. June 30, 1909, 
the road discl. bal. for div. of 7.590%. For 
1908 5.38%. 

Pacific Coast.—Co. reports large inc. in 
earn. Nov. gross inc. 30% and net 42%. 
Five mos. of cur. fisc. yr. gross inc. $790,808, 
or 28%, while net inc. $402,896, or 89%. A 
new rec. for net and ind. over 10% avail. for 
div. on the com. and 2nd pfd. for cur. yr. 
The rate has just been raised to 14%4% quar. 
After 4% per an. is paid in any yr., both 
classes sh. alike. Of 1st pfd. 5% non-cumu. 
there is only $1,525,000. Total cap. is $5,000,- 
000 5% bonds and $10,525,000 stk: The co. 
owns all stk. of two railroads, 147 miles, Pac. 
Coast Coal Co. owns 12,180 acres with coal 
handling plants at Seattle, San Fran., Port., 
Juneau and Nome, and Pac. Coast S. S. Co. 
which has six s. s. lines (22 steamers) op- 
erating from Alaska to Mexico. Pac. Coast 
com, stk. has been a fav. spec. In 1906 it 
sold at 142, and in 1907 at 56. It has paid 
divs. contin. since org. in 1897, and is re- 
garded as an investmt. 

Pennsylvania.—Penn. R. Rs. own earn. 
and inc. last yr. rep. more than 10% on 
present stk. or 9.25% on the amt. to be 
outst. when new issue is full paid. The par- 
ent co. is prep. to inc. inc. from its subsid. 
as the managemt. wants to contin. chging. off 
imp. heavily and doing so on the eastern 
portion of system rather than the western. 
The fin. plan of various members of the sys- 
tem is of decided adv. to stkholders of Penn. 
R. R. It makes avail. to the parent co. a 
larger portion of surp. earn. of the strongest 
subsid., the time having arrived when latter 
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can stand it. Stk. div. of the Penn. Co. 
means $20,000,000 more of its stk. in the R. R. 
co.’s treas. and $1,600,000 a yr. more inc.; 
Pan Handle stk. issue of approx. $7,000,000 
means $4,878,000 to be taken by the Penn. 
Co., inc. its inc. $243,900 a yr. The unchanged 
div. rate on Penn. did not affect price of 
stk. This is the first div. to be paid at the 
quart. rate. Dec. earn. show an inc. in gross 
on eastern lines of $1,610,900 and of $1,411,- 
100 on western lines. There has been a 1I2- 
mo. gain in gross of $17,267,700 and in net of 
$7,543,500 and $14,091,900 gross and $5,014, 
200 net on lines west of Pitts. 

Pittsburg, Cincinnati, Chicago & St. 
Louis.—Subs. dates of the cos. 12%4% stk. 
allotment have been changed to give stkhold- 
ers the right to subs. to new stk. on March 
15 as of record Feb. 15 instead of March 5 
and Feb. 5, resp., as heretofore announced by 
the co. 

Pittsburg Coal.—An official of the Co. 
says: “Reserv. from earning during past four 
yrs. for renewals, etc., has been larger than 
ever before in history of the co., amting to 
$4,000,000. Of this about $2,500,000 has been 
spent for renewals, leaving $1,500,000 surp. 
accum. during the four yrs. in the co.’s de- 
preciation res. fund avail. for further imp. 
As a result of imp. made and under way, 
mine capacity in 1910 will be inc. to 22,000,- 
000 tons, greater than the co. has ever had. 
In addition to $4,000,000, the co. has approp. 
and exp. irom coal reserve fund and work. 
capital not less than $2,500,000 more for new 
mining, coking and docking plants.” 

Pittsburg & Lake Erie—The Co. offers 
to stkholders the right to sub. to $6,000,000 
(120,000 shs.) of new stk. to the ext. of 40% 
of their holdings as of Jan. 26, at par, $50 a 
sh. The right to subs. terminated Feb. 9. 
As the stk. is selling around $300 a sh., the 
cash div. of 40%, together with the allot- 
ment of new stk., is equiv. to a div. in cash 
of about 120%. (See West Maryland. and 
N. Y. Cen.) 

Pacific Mail.—A new traffic arrangement 
bet. Sec. of War and the Pac. Mail Steam- 
ship Co. By agreemt., the co. takes the lion’s 
share of the freight and pass. tariffs on traffic 
by way of the Isthmus of Panama. This was 
formerly 50%. It has now been inc. to 70% 
and in addition the Panama R. R. owned by 
the U. S. Gov., has agreed to abolish all 
chges. for wharfage, lighterage, craneage and 
use of the basin and supply the co. with coal 
at cost. The co. is also to receive 70% on all 
pass. rates north of San Jose de Guatemala. 
In recog. of the concession the co. agrees 
to make some slight imp. in its service. 

Pere Marquette.—The old Pere Marq. 
stk., of Mich., has been stricken from the 
list. So far there has been no formal app! 
for listing the stk. of the new Pere Marq. Co., 
of Ind. The nec. steps will soon be taken, 
after which trading in the new stk. on the 
Exch, will be arranged. For half yr. end 
Dec. 31, the R. R. earned approx. $600,000 
over chges. and taxes, equal to more than 5% 














THE INVESTMENT DIGEST 


on the $11,916,900 pfd. stk. outst. 
30, 1909. This comp. with $246,446 earned 
in same six mos. last yr. which, on same amt 
of stk. would be only 2.06%. In add. to the 
$11,916,900 pfd., P. M. has outst. $15,560,100 
com. stk., of which $11,000,000 is cont. by the 
Balt. & Ohio thro its recent acq. of the Cin, 
Ham. & Dayton. Div. do not become cumu. 
on the pfd. until Jan. 1, 1911, but, ignoring 
that fact, earn. for the com. in the half-yr. 
can be placed at $361,000, or 2.3%, after 
allowing 2%, or $28,338, for six mos.’ 
portion of pfd. div. 

Reading.—Lake Shore and Balt. & Ohio 
together control the prop. They own $20,- 
005,000 com. out of $70,000,000, or 28.5% 
They also own $12,130,000 Ist pfd. out of 
$28,000,000, and $28, 530,000 2nd pfd. out of 
$42,000,000. If latter issue were conv. half 
into com. and half into first pfd., they would 
own $34,270,000 com., or 37.6% of total $o1,- 
000,000 com. stk. then outst. Thus would 
their grip on R. be tightened and to just 
that greater ext. would they share in any 
melon. R.’s undiv. prof. and loss surp. amted. 
to $28,706,720 on June 30, 1909; and that of 
R. Iron Co., after an extraord. distrib. of $1,- 
500,000, to $12,881,222. This R. Iron Co., 
whose $1,000,000 cap. is owned absolutely by 
the R. Co. The one parag. devoted to its 
affairs in R. Co.’s an. rep. told of a surp. in 
1908 of $13,084,536 and $12,871,286 in 1907. 
R. owns 145,000 shs., or 5390, of Jersey Cen., 
which cost $23, 200,000. This prop. has been 
quoted for mos. above $300 per sh. and is 
now at about $310, giving a val. to R.’s in- 
vesmt. of approx. $45,000,000. R. has outst. 
$23,000,000 coll. 4% bonds against the pur. 
price, so there is an equity here equiv. to 
31% on R. Co.’s $70,000,000 com. stk. In 
these three eq. alone, R. appears to have over 
$64,000,000 behind its com. stk. From 1905 
to 1909 incl., R. put back into its prop. $12,- 
780,803, which it chged. to inc. This is equal 
to 25% on stk. Of this, $9,110,309 went into 
add. to the Coal Co.’s prop., while $2,014,041! 
was chged. to depl. of coal lands and used 
in part to ret. fund. debt. Devel. of the rail- 
way and its conseq. independ. of the Coal Co. 
will, in all prob., prove the means by which 
R. stkholders will part. more directly in the 
Coal Co.’s prof. As it is, and allowing for 
no growth in its business, the Coal Co. can be 
dep. upon for an. prof. of $3,000,000 to $3,500,- 
ooo. As a railroad prop. paying 6% div., R. 
is entitled to sell at $120. Allowing a quot. 
of 120 to rep. the Railway, J. Cen. and other 
eq., bal. of selling price of $40 or $45, or $31,- 
500,000, would be left to rep. coal land equity. 

Rock Island.—Many thousands of shs 
have been bought lately on London orders 
by local brokers. The stk. is presented at an 
Anglo- Canadian bank, where it is paid for 

and shipped to London. This buying goes on 
day after day. Two powerful London fin 
houses, with affil. in Amsterdam, Belgium and 
Canada, are underst. to be absorbing the stk. 
aarge orders were sent from here for both 

fd. and com. The houses mentioned could 
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easily pay for control of the Rock Island Co. 
N. Y. Stock Exch. has listed $3,500,000 add. 
ref. mtg. 4% bonds, due 1934, making total 
listed to date $83,422,000. 

Republic Iron & Steel.—Report for six 
mos. end. Dec. 31, furnishes illustra. of rapid 
recov. in steel. Co. shows surp. $1,334,302 
for divs., or 5.349% on pfd. Rate of nearly 
11% a yr., based on pres. pfd. stk. of $25,000, 
000. On $20,416,000 pfd., the amt. until six 
mos. ago, surp. avail. for div. was 6.5%, or 
13% a yr. Co. has not yet begun to rec. ben 
efits from new const. incident to its inc. stk. 
For full yr. end. June 30, 1909, the co. rep 
$1,629,000 avail. for div., and for 1908 $1,971, 
ooo. Surp. last six mos. of last yr. not far 
below surp. for full fisc. yrs. 1909 and 1908. 
Policy of pres. managemt. one of expan. It 
realizes diversification of prod. is neces, to 
find a ready outlet for its raw prod. at any 
time. Since org. Republican surp. avail. for 
div. avged. approx. 10% a yr. on pfd. Since 
pres. managemt. sec. cont., earn. have shown 
mat. improvemt. Earn. avail. for div. over 
last five yrs. avged. approx. 11% on pfd., and 
depre. chges. much heavier than in earlier 
yrs. Special meeting of co. called for March 
7 to auth. a mtg. of $25,000,000 bonds, 5% 
int. Co. has an auth. issue of $10,000,000 
first mtg. and coll. trust 5% bonds, mat. in 
1934, Of which $8,094,000 is outst., sub. to call 
on Oct. 1, 1914, at 105 and int. Part of the 
new bonds will be res. for ref. this issue. 
The $1,500,000 mtg. notes of the H. Steel 
Tube Co., guar. by the Rep., are also to be 
retired at maturity. Bal. will be used for 
add., devel. of mineral lands and gen. corp. 
purposes. 

Railway Steel Spring.—All except one of 
ten plants of co. are oper. at full cap., with 
many orders on books yet to be filled. Co. 
has been fortunate, not feeling effects of last 
two mos.’ slackness in equipmt. brfsiness. 
Officials of the co. say there has been no 
falling off in orders. Question of divs. on 
com. will not come up before an. meeting 
in March, but altho the co. is more than earn. 
the 7% req. for pfd. it is unlikely that com. 
div. will be decl. for six mos., and not even 
then unless prosp. look good for steady con- 
tin. of pres. prosperity. 

St. Louis, Iron Mountain & Southern.— 
Stkholders voted to inc. capital stk. to $190,- 
000,000. The inc. is $60,000,000. The absorp. 
of 23 aux. lines and an inc. of $25,000,000 in 
the bonded indebt. out of which the lines will 
be imp. were voted on favorably. (See Mo. 
Pacific in Feb. Ticker.) 

Southern Pacific.—The future of S. P. is 
the future of Cal., Nev., Ariz. and the Pac. 
coast. The pres. val. of S. P.’s $272,000,000 
cap. stk. is now $350,000,000. There are $82,- 
000,000 of 4% 20-yr. bonds conv. at the hold- 
er’s option at any time prior to June 1, 1919, 
into com. stk. at 130 and redeem. on or after 
Mar. 1, 1914, at 105 and int. on 90 days’ no- 
tice. Therefore one must reckon in the fu- 
ture, for S. P. with $63,000,000 add. cap., or 
a total sh. cap. of $335,000,000, which at 50% 
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prem. would rep. a market val. of just above 
$500,000,000. To this must be added $384,- 
000,000 of bonds on the system outside of 
the $82,000,000 conv. bonds. The earn. are 
the greatest in its history, and gross receipts 
for yr. weli past $130,000,000, against $126,- 
000,000 for yr. end. June 30, 1907. The fig. 
of net earn. are now above 1907—$43,000,000 
net, or, with other inc., $47,000,000, chges. 
of $20,000,000, surp. for stkholders of $27,- 
000,000. Net for five mos. inc. $4,370,000, and 
gain for six mos. will be $5,000,000. Chges. 
for yr. about $4,000,000 greater, due to bond 
sales, but other inc. should be $2,000,000 more, 
and there should be a saving of $600,000 in 
div. req. thro retiremt. of pfd. stk. This 
saving of $2,600,000 against prob. inc. of $4,- 
000,000 in charges makes six mos.’ pro. of 
exc. of chges. $700,000. Gain of $5,000,000 
in net would leave surp. after div. $4,300,000 
greater than to Jan. 1, 1909. Surp. after divs. 
last yr. was $9,799,230, or rate of $4,900,000 
for six mos., which would make surp. after 
divs. to Jan. 1, 1910, $9,200,000. June 30 the 
treas. was credited with $31,783,013 cash and 
$11,450,000 demand loans and time dep. Add- 
ing six mos.’ surp. gives $52,433,013. Expend. 
last yr. for exten., imp., etc., agg. $31,044,830. 


Requi. are being app. to even greater amt. 
this yr., but assuming that to Jan. 1 they 
amted. to $20,000,000 the treas. has now 


some $33,000,000. The co. has filed articles 
of consol. of six So. Pac. subsid. co., org. to 
build 1,900 miles of new road. The new co. 
which is to be cap. at $40,000,000, will be 
known as the Arizona & Colorado. It will 
build from main line of the S. P. and Ariz., 
through Ariz. and western New Mex., to 
Durango, Colo., where the co. has large coal 
dep. Co. has held in its treas. for many yrs. 
$1,530,000 of Wells Fargo stk. rec. as consid. 
for excl. business. The 300% div. carried 
the right to subs. to two add. shs. for each 
one held, giving S. P. title to $4,590,000 of 
Wells Fargo stk. The last avail. quo. on 
this stk. are 170 bid. Am. Exp. Co. is un- 
derst. to be the pur. of co.’s stkholdings of 
Wells Fargo & Go. Annual meeting will be 
held April 6. Called to auth. to inc. the bond- 
ed indebt. of the co, not exc. $50,000,000 and 
the execu. of a mtg. to pay such indebt. upon 
fran. and prop. now owned or hereafter acq. 
by the co. in city of San Fran. and County 
of San Mateo, Cal. Books for trans. of stk. 
will close March 19 and reopen April 7. 

Sears, Roebuck & Co.—An. report shows 
net profits $6,192,362. After paying pfd. divs. 
of $660,375, there was a bal. of $6,522,907, 
which equals 18.41% of the $50,000,000 com. 
stk. outst. Gross receipts for the yr. agg. 
$51,185,505 and were by far the largest on 
record. Since Jan. 1, it is understood, gross 
business nas avged. at the rate of $60,000,- 
000 ap. 

Southern Railway.—Two yrs. ago co. had 
outst. $45,000,000 in short term oblig. After 
Feb. 1 will have but $10,000,000. This red. 
has been expensive, but had to be met. Dur- 
ing 1908-9 $16,000,000 of five-yr. bonds fell 
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due and paid off, and by Nov. of 1909 $14,- 
000,000 three-yr. notes, not due until nearly 
two yrs. later, but a heavy burden because 
of drawing int. at 6%, were paid. This left 
$15,000,000 of 5% notes, and for which ar- 
rangemts. have recently been made. One- 
third of these will be paid off in cash by the 
co. and $10,000,000 will be taken in exch. for 
a new issue running to 1913. If results marked 
up in early mos. of this yr. are index of fu- 
ture’s poss., prosperity will not be long in 
being attained. In first six mos. of present 
yr. road had total net earn. of $10,261,747, 
which is $3,855,000 more than called for by 
reg. items of fixed chges. Six mos.’ sh. of 
disc. and other ded. still leaves surp. of 
$3,000,000 for the half yr. 

St. Louis & Southwestern.—Road is now 


getting full benefit of policy expending 
$4,700,802 out of earn. for bettermts. and 
imp., bet. 1891 and 1909. Net earn. for six 


mos. of this yr. $1,719,350, comp. with $1,426,- 
402 in 1908, and $1,380,8 in 1907, and are 
within $725,000 of paying fixed chges. for en- 
tire yr.; the div. on pfd. req. another $397,- 
873, both »f which, and a consid. margin over, 
will be earned in remain. half of yr. 

St. Louis & San Francisco.—Consid. is to 
be done to build up ’Frisco and much money 
must be spent. Not for six or seven yrs. 
would divs. on its ’Frisco stk. have been recd. 
by Rock Isl. Oper. with other Hawley prop., 
which will event. be merged, if Federal stat- 
utes do not prevent, the chances for ’Frisco 
divs. are rel. near. In piecing out his system, 
Mr. Hawley will have to do consid. new 
const. work, not all of which, however, is 
chgeable. to the ’Frisco Co. Already he has 
his eye on some minor roads in Penn., which, 
if acq., will serve as con. links. Green Bay 
& Western prop., upon which the Hawley 
synd. is believed to have an option, will, 1f 
finally acq., be ext. to run into city of St. 
Paul. Report for Dec. and first half of yr. 
is interesting. Dec. gross earn. $111,668 and 
a decr. in net $120,971. Six mos. end. Dec., 
gross earn. $21,631,164, an inc. of $2,126,685 
over corres. period prev. yr. and net earn. 
$6,412,115, an inc. of $448,861. 

Third Avenue.—On March 1 the property 
of Third Ave. R. R. Co. to be offered for 


sale, incl. various powerhouses, depots and 
following stks. and bonds: 20,000 shares 
Union Railway Co.; 16,711 42d St., Manhat- 


tanville & St. Nich. Ave.; 11,287 Dry Dock, 
East Broadway & Battery.; 76 Kings Bridge; 
5,000 Westchester Electric; 2,483 Southern 
Boulevard; 12,000 Tarrytown, White Plains & 
Mamaroneck. Also bonds, stks., mtgs., notes 
and other sec. in poss. of Cen. Trust Co. of 
N. Y. as trustee, and being stock and _other 
sec. described in mtg. No upset price is 
fixed, court reserv. right to reject any bid. 
Bidders must dep. $200,000 cash. 

Tennessee Copper—Resumed div. of 
$1.25 a sh. on Dec. 23, 1909. Co. paid $3.25 in 
1907 and $2.50 in 1908. Av. for five yrs. $1.90. 
It has ret. total of $2,275,000 in div. on cap. 
of $5,000,000, par val. $25. Produced 14,000,- 
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000 of copper in 1909 at cost of 10.59c. a 
Ib., and earned about $2.50 a sh. On 150. cop- 
per market Tenn. should earn $3.58 a sh. 

Toledo, St. Louis & Western.—Clover Leaf 
has never before made so favorable a show- 
ing. Leaving out cost of carrying Alton and 
the rev. therefrom, it stands good chance to 
earn from R. R. oper. alone surp. over chges. 
amting. to $500,000 in the cur. fisc. yr. In 
the yr. end. June 30, 1909, the corres. fig. was 
$443,804. This would pay 4% pfd. div. for the 
yr. and leave 1% for com. 

U. S. Cast Iron Pipe.—All 12 plants of 
the co. are oper. and are aveging. bet. 75% 
and 80% of cap. Orders contin. in good vol. 
and as prices remain firm, a fair profit is being 
realized and the co.’s earn. inc. steadily. As 
the co. has made heavy pur. of pig iron since 
first of the yr., they have a good supply on 
hand and are not in market for any large amt. 

Utah Copper.—Stock has been inc. from 
$7,500,000 to $25,000,000, to permit acqui. of 
Boston Consol. and enlarge scope of oper. 
At special stkholders’ meeting inc. was unan. 
auth. Following meeting, attorneys deliv. en- 
tire capital stk. of the Co. (the N. Y. corp. 
with $1,0000,000 capital) and rec. 310,000 shs. 
of Utah Copper. This compl. absorp. of Bos- 


ton Con. by Utah. At same time shholders, 
rep. 50% of the Nevada Con., tendered their 
shs. to the Utah Co., and rec. Utah shs. in 


exch. for same on basis of one sh. of Utah 
for each 2% shs. of Nevada deliv. It was 
voted to ofter to shholders the right to subs. 
to one share of new Utah stk. at $50 a sh. 
for each 10 shs. of present issue. This issue, 
$3,675,000 new stk., has been underwritten by 
Hayden, Stone & Co. Terms of paymt. for 
new stk. are $20 per sh. at time of subs. on or 
before March 5, $15 per sh. on or before April 
1, and $15 per sh. on or before May 1. In 
accordance with agreemt. made with certain 
Nevada shholders, a portion of said cap. stk. 
is avail. for purpose of offering to all shhold- 
ers. of Nevada the right to receive one sh. 
Utah for each 2% shs. Nevada held by them, 
at any time on or before March 5, and at the 
time of any such exch. to receive right to 
subs. for cne sh. inc. stk. of Utah Co. at $50 
for each ten shs. Utah thus rec. in exch. for 
Nevada. 

United Dry Goods—N.. Y. Stock Ex- 
change has listed $500,000 add. 7% cumu., pfd., 
making total listed to date $10,500,000, with 
auth. to add from time to time, prior to July 
I, 1910, $500,0000 add. stk. on notice of paymt. 
in full for cash, making total to be listed $11,- 
000,000. 

Union Pacific—Convertibles exch. for 
com. stk. since June 30 last, was $30,068,850, 
leaving $37,017,950 of bonds outst. As bonds 
ire conv. into com. at 175, the latter in hands 
f public has been augmented by $17,182,200 
to $216,504.600. To conv. remain. of bond 
ssue would req. $21,153,114 add. com. stk., inc. 
otal outst. to $237,657,714. Altho. conv. re- 
juces cap. liab., it inc. fixed chges, as stk. rec. 
10% divs. against 4% int. paid on bonds, a 
disparity greater than that of the 4 for 7 basis 
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on which exch. is made. On the conv. so far 
this inc. in an. chges. amts. to $515,466, which 
will be inc. to $1,153,314, when all bonds have 
been retired. Well posted fin. auth. are ad- 
vised that U. P. has recently acq. bet. $16,000,- 
000 and $17,000,000 add. So. Pac. com. or 
enough to give U. P.51%. U. P. has owned for 
yrs. 45% of S. P.’s comb. com. and pfd., so 
that only 6% add. was needed to give maj. 
control. The story has this element of plaus., 
that legislation which Pres. Taft recommended 
prov. that where a road already owns 51% 
of stk. of another co. it may acq. the bal. 
June 30, 1909, U. P. held $32,334,000 Balt. & 
Ohio com. and $7,206,400 pfd., also $14,285,700 
N. Y. Cen. Reports that these stks. have been 
disposed of since are without foundation. Not 
a share of either line has been parted with. 

United States Rubber.—N. Y. Stock Ex- 
change has listed on and after Feb. 2, 1910, 
$3,561,400 add. first pfd., on notice of iss. and 
paymt. in full, making total to be listed $39,- 
824,400. 

United States Steel.—Corp. rep. this week 
its largest earn.—$40,971,000—for any quar. 
since Sept., 1907. The extra div. needs no jus- 
tification. Steel’s div. paymts. past six yrs. 
have been fully war. by earn. power. Divs. 
of 5% may well be paid on com. 1910. But 
larger distrib. would not be in line with policy 
res. for the steady building up of val. Earn. 
for 1910 will prob. cover 5% divs. three to 
four times. Period for subs. to pfd. stk. on 
basis of $124 a sh. expired. The entire 25,000 
shs. offered were taken by the employees. 

Virginia Caro. Chemical.—The pfd. stock 
is now selling around 123, pays 8% cumu., and 
yields 6.5%. It has paid contin. divs, at pres- 
ent rate, since 1896, and shows as great sta- 
bility as Agri. Chemical. The surp. over pfd. 
divs. inc. from 3.45% in 1905 to 7.5% last yr. 
The co. has outst. $12,000,000 of 5% bonds; 
but growth of earn. is more than suf. to give 
the pfd. great stability notwithst. the bonded 
debt. 

Wabash.—From July 1 to Jan. 21, Wa- 
bash rep. an inc. in gross rev. of $1,680,000, 
or 11.4% over corres. period of last yr. For 
mo. of Nov. last an inc. of $450,000 was shown 
and for the mo. of Dec. $200,000. For five 
mos. end. Nov. 30 net earn. inc. $747,000 or 
20.8% over the same five mos. of last yr., 
while the oper. ratio had dec. from 68% of 
gross in 1908 to 63.9% in 1909. 

Western Maryland.—A traffic arr. cover- 
ing 99 yrs. has been concl. bet. Western 
Maryland and Pitts. & Lake Erie. The con 
tract inv. immediate exten. of the Western 
Maryland to connect. with the Pittsb. & Lake 
Erie, and prov. for full thro. traffic bet. the 
two lines. If control of W. Maryland is sold 
to N. Y. Cen., Balt. will become the middle 
eastern term. of N. Y. Cen. Whether sale 
is made or not, W. Maryland and Pitts. & 
Lake Erie of the Cen. system will work in 
such close alliance as to amt. to prac. consoi. 
The W. Maryland branch to con. with Pitts. 
& Lake Erie will cost $12,000,000. 
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Chart of Price Movements, 12 Active 
Railway and Industrial Stocks, 
1897 to 1910. 


Compiled and Copyrighted by F. N. Goldsmith. 











Dr. Parkhurst on Wall Street 


He Propounds a Few Queries to Which the Editor of This Publication 
Endeavors to Reply. 


Journal, Dr. Parkhurst asked sey- 

eral questions in regard to Wall 
Street methods, stated the effect pro- 
duced on his mind by the fluctuations of 
prices and said, “We may be all wrong 
but would at any rate like enlighten- 
ment.” 

His questions were as follows: 


I N a recent issue of the New York 


(A) Why is that when the rumor spread 
that the President was going to make war on 
the “bad trusts” stocks went down from three 
to five points? To the uninitiated that seems 
a pretty bad showing for the Stock Exchange. 
To the uninitiated it looks like a confession 
of pervasive dishonesty. 

(B) Supposing Northern Pacific sells to-day 
for 134, why should it sell to-morrow for 
133%? If it is worth the first figure one day, 
is it sold for a half point less the day after 
because it is worth a half point less? What 
made it worth less? Or is its value partly real 
and the balance of it fictitious? 

(C) Why is it that if one stock goes up 
the rest of the market climbs with it? Be- 
cause a railroad share in Pennsylvania ad- 
vances a dollar, why should the same thing 
happen in Georgia and California? 


Brief answers to these questions 
would be somewhat as follows: 

(A) Because at the present time it is 
impossible to tell which are the “good 
trusts” and which the “bad trusts.” The 
Sherman law falls, like the rain, upon 
the just and the unjust. If, in the cases 
now before the Supreme Court, it is de- 
cided tliat! the Tobacco Trust and the 
Standard Oil Trust are illegal, then al- 
most all the great industrial and railway 
combinations are illegal. If the President 
makes war on the “bad trusts,” the whole 
market will be affected because no one 
can say in advance which combinations 
are to be considered “bad.” 

(B) Northern Pacific sells for half a 
point less to-day than it did yesterday 
because, in the opinion of the persons 
wishing to buy and sell at this particular 
time, it is worth half a point less. The 


value of Northern Pacific stock depends 
not only upon the property owned by 
that company, but also upon the rate for 
money and upon general business and 


political conditions. Dr. Parkhurst 
seems to have overlooked this fact. 
(C) Because the influence of the 


money rate and of general business con- 
ditions is practically the same on all 
stocks. To that extent all stocks move 
together. However, the market does not 
move so nearly in unison as most people 
suppose. It is usually found at the end 
of a month that some stocks have ad- 
vanced, others have declined and others 
have remained nearly stationary. 

Dr. Parkhurst’s chief difficulty seems 
to be that he has spent his life studying 
theology and various other subjects, and 
without much study of the money mar- 
ket and the values of securities. 

We give below some extracts from a 
letter written to Dr. Parkhurst by the 
Editor of THe Ticker in reply to the 
article in the Journal: 


It is quite customary for both preachers 
and laymen to take a fall out of Wall street 
whenever the opportunity offers, but somehow 
or other, if a defence is entered by the sup 
posed culprit, said defence never seems to 
get into print. 

Some months ago Everybody's Magazine 
joined hands with the New York World and 
other “public-spirited publications” with the 
object of stamping out the evils of Wall 
street. I replied to this attack and Every- 
body’s attempted to refute my arguments to 
the extent of twelve magazine pages, three 
pages of which were written by Thomas W. 
Lawson. Their reply ended up with some 
very personal questions addressed to me. I 
answered them in such a way as to prove be 
yond a doubt that their attack was based upon 
ignorance of the entire Wall street proposi- 
tion, and they, after placing me in a very un- 
pleasant light owing to the character of their 
questions, took no notice whatever of my re 
ply. 

Stocks advance when the demand is greater 
than the supply, and decline when the supply 
is greater than the demand. The market for 
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securities is in this respect just like the mar- 
ket for butter or eggs. 

The prices for stocks are momentarily reg- 
ulated by the predominance of buyers or sell- 
ers. The market is made by the minds of 
men. Prices of stocks are not fixed by any 
definite standard such as the value of a dollar 
gold piece, which contains a specified amount 
of the yellow metal. Prices fluctuate accord- 
ing to what might be called the composite 
opinions of the thousands of people who are 
dealing in a certain issue and the millions who 
are dealing in all other stocks combined. 

When the rumor was spread that the Presi- 
dent would make war on the “bad trusts,” 
neither the bad trusts nor the good ones were 
intrinsically affected any more than Union Pa- 
cific is affected by the news which comes to 
hand to-day that the President has instructed 
the Attorney-General to proceed in the merger 
case. 

The price of so-called trust stocks having 
declined under these conditions, it is merely 
meant that a number of holders became fright- 
ened at the prospect of prosecution which 
might result eventually in a shrinkage in the 
values of their shares. Temporarily the ru- 
mor led to a condition wherein sellers out- 
numbered the buyers and the price of the 
shares was therefore affected. For even the 
uninitiated to claim that this “looks like a 
confession of pervasive dishonesty” simply 
proves that an uninitiated person made the 
statement. 

You also ask, “Why is it that if one stock 
goes up, the rest of the market climbs with 
it? Because a railroad share in Pennsylvania 
advances a dollar, why should the same thing 
happen in Georgia or California?” 

Stocks are sympathetically affected by de- 
velopments which are momentarily occurring 
throughout the world. The San Francisco 
earthquake and fire, for example, had a tre- 
mendous effect upon the market for all se- 
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curities—indirectly because of the loss in ac- 
tual property, and directly because the insur- 
ance companies who suffered losses at that 
time were obliged to sell out the high grade 
securities in which their surplus was invested. 
This selling depressed the market for these 
securities to such an extent that the whole 
market declined. 

A railroad stock in California, Southern 
Pacific, for instance, may be three thousand 
miles away from the New York Central, but 
if a large holder of Southern Pacific were 
obliged, by reason of the earthquake, to part 
with these securities, the pressure of his sales 
would result in lower prices and would there- 
fore affect the financial position of every other 
Southern Pacific stockholder. 

If you had stock market commitments di- 
vided equally between New York Central and 
Southern Pacific, the decline in Southern Pa- 
cific might cut into your capital to an extent 
that would necessitate your selling one or the 
other, and Southern Pacific having declined 
to a greater extent than New York Central, 
you might prefer to sell the latter; the sale 
of your holdings, therefore, would have its 
effect upon the market price of New York 
Central and thus affect in turn every holder 
of that stock. 

Events such as the above do not affect one 
or a dozen, but millions of people. I estimate 
that there at least two million people in this 
country and abroad who are holders of Amer- 
ican railway and industrial securities, so a de- 
preciation in the market price of one stock 
may easily affect hundreds of other stocks and 
hundreds of thousands of individuals. 

The stock market writer to whom you refer 
as having stated recently that “what we call 
value is something that nobody knows any- 
thing about,” was surely displaying his own 
ignorance. Opinions may vary as to what 
constitutes value, but the value is there, 
whether the newspaper writers admit it or not. 


INQUIRIES 


Is there any point in connection with the science, methods or customs of the various markets which 


you would like to have elucidated? 
uma or otherwise. 


If so, write questions briefly and they will be answered in this col- 
If personal reply desired, enclose stamped envelope. Address Inquiry Department. 


I@-WE DO NOT GIVE ADVICE OR OPINIONS UPON SECURITIES OR PROB- 


ABLE MARKET MOVEMENTS. 


Guaranteed Stocks 


Will you kindly tell where I can obtain a 
list showing lowest and highest prices for a 
number of years back of guaranteed stocks? 
—L. F. M. 

We do not know of any list showing prices 
of guaranteed stocks for several years back. 
You can, however, obtain this information 
from the files of the Commercial and Finan- 
cial Chronicle. 


Endorsement of Certificates 


I have ten shares of Northern Pacific which 
I wish to sell. Should I simply sign my name 
on back of certificate? Will my brokers fill 
in balance of form on back of certificate? 
Must I have signature attested by notary? 
Can any broker purchase rights and are they 
purchased on the exchange? Who must I ap- 
ply to for rights on N. Y. Central?—E. A. 5. 

It would take too much space to explain 





INQUIRIES 237 


fully all the particulars in regard to the en- 
dorsement of stock certificates. You will find 
an article in THe Ticker, Vol. 3, page 27, 
fully covering all these points. Briefly, you 
should sign your name on the back of the 
certificates exactly as it appears on the face 
and have your signature witnessed, but not 
necessarily by a notary. The house which 
sells the certificate will guarantee your sig- 
nature. 

Rights are traded in on the Stock Exchange 
and any broker can purchase them for you. 


Interest on Inactive Account 

I have had an inactive account at my brok- 
er’s for several months and have not been 
credited with interest on this balance. Will 
you kindly tell me whether I am entitled to 
it? They charge 5 per cent. when I borrow 
money from them and it seemed to me I 
should get a like per cent.—F. I. L. 

Of course, your broker is not obliged to 
pay you interest unless he considers it good 
business policy to do so. Most members of 
the New York Stock Exchange allow some 
interest even on inactive accounts. Some, 
however, do not allow interest on sums below 
a fixed amount, adopting a similar rule to that 
enforced by many trust companies. The rate 
of interest allowed is likely to be higher on an 
active account than on an inactive account. 
We judge from your letter that you have 
done some trading, and if that is the case, we 
see no reason why the broker should not al- 
low you interest. 


Line Chart vs. Figure Chart 
Some months ago you suggested the keep- 
ing of a chart to enable the operator to detect 
accumulation or distribution; the chart sug- 
gested would appear as follows: 
6: 
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Does the chart advocated in your January 
issue take the place of above? If not, why 
not?—J. B. 

The line chart as explained in the January 
issue would take the place of the figure chart 
which was illustrated in our “Studies in Tape 
Reading.” It is a little more trouble to keep 
the line chart, but it is better than a figure 

chart, because it shows the exact fluctuations. 


Fractional Quotations Shown on Chart 
In making a one point chart (the one point 
move being necessary for a top or bottom) 
are fractions recorded if they are in the same 
direction as the last line? If the line is up 
nd touches 94 and the next quotation is 94% 
ind then a drop to 93, is the line extended a 


half point or must there be a change of a 
full point before the line is extended?—B. 
H. C. 

In making a chart to show all fluctuations 
of one point or more, you take into account 
all fractional quotations. In this respect the 
line chart differs from the figure chart, which 
was explained in Tue Ticker some time ago. 
That is, if a stock advances to 9234, reacts to 
9114, then continues upward to 93, this reac- 
tion of one point will be shown in the line 
chart. Or in the example you give, if the 
stock advances to 9434, then drops to 93, the 
extreme point shown on your line chart will 


be 94%. 


Volumes and Resistance 


What approximate number of shares would 
you consider heavy volume? Suppose, for 
example, 50,000 shares was considered by you 
as heavy buying, about how much less than 
50,000 shares would you consider resistance? 
—G. E. M. 

It is impossible to answer your question be- 
cause a volume that would be considered 
heavy in one stock would amount to nothing 
in another. For instance, 5,000 shares of 
Reading or Union Pacific would have no sig- 
nificance, ee if this volume should ap- 
pear in St. Paul, Car & Foundry, or any of 
a large number of other stocks, it would be 
of great importance. A few days ago there 
was a 3,000 share lot of Norfolk & Western 
at par. Such a quantity of a comparatively 
inactive stock indicated an unusual demand, 
therefore was likely to go higher. The next 
morning it sold at 102. 

The fact that somebody takes 50,000 shares 
of one of the active stocks does not always 
indicate heavy buying; it may be the result 
of manipulation. (See “Turning Point in 
Reading,” page 203, Vol. 3.) In “Studies in 
Tape Reading” will be found many valuable 
points in the study of volumes. 


Trend Indicator 

Referring to Frank H. Tubbs’ article, “A 
Sign of Bull Moves,” in December issue, I 
note that his method gives the time to buy 
stocks. How about the time to go short? Is 
there any way in which that can be deter- 
mined by his method? 

Trend Indicator. What is done with U. P. 
common now selling ex-dividend? Is the div- 
idend added to the price, when figuring aver- 
ages, or is the dividend entirely ignored?— 

. G. B. 

Mr. Tubbs’ method does not give any indi- 
cation as to the proper time to go short of 
the market. We doubt whether this time can 
be determined by any similar plan to that out- 
lined in our December issue. 

When one of the stocks which is included 
in the average from which the Trend Indi- 
cator is made up, sells ex-dividend, the most 
practical method is to ignore the dividend al- 
together. This will have a slight effect on the 
average for the day, but the difference will 

















not be important. If you should attempt to 
add the dividend to the price of the stock, 
the question would be how long this additional 
dividend should be carried in the averages. 
It would have to be dropped some*time ; other- 
wise, in the course of a few years, you would 
have an accumulation of dividends to be added 
to the price of each stock included in the Trend 
Indicator. The simplest method is to pay no 
attention to the dividend as its effect upon the 
Trend Indicator is slight. 





Rock Island Common—Paper for Charts 

A very stupid person with a gift for asking 
disheartening questions would like to know 
why Rock Island common fell out of state- 
room No, 2 on the hurricane deck in the De- 
cember Bargain Indicator and landed in bunk 
No. 34 on the steerage for January. All of 
the good things said about it in the Invest- 
ment digest to the contrary notwithstanding. 
I would also like to know if charts of trend 
and stocks are for sale for busy folk, and 
where I can buy “blanks” “_ (ruled paper 
or books or pads).—W. O. 

If you will refer to the ‘ : on the 
Bargain Indicator” in the January number, 
in regard to Rock Island, you will notice that 
we explain the reason for the drop in the 
position of Rock Island common to No. 34 
on the list. This was due to the sale by the 
Rock Island Company of the St. Louis & San 
Francisco Railway. Previously the heavy 
earnings of the ’Frisco lines in recent months 
had accrued to the benefit of Rock Island 
cominon. When the two roads were separated 
Rock Island common lost this income, and 
therefore its earnings were necessarily com- 
puted for the Indicator on an entirely different 
basis. 

The Massachusetts Pub. Co., Everett Sta- 
tion, Boston, Mass., publish numerous charts. 
We suggest that you write them for informa- 
tion. You can buy check ruled paper at any 
good stationers. We think you will have no 
trouble in drawing a satisfactory chart on 
such paper. 


Study of Volumes 
I have gained valuable points from THe 
Ticker, one of which I have tried out, and 
found very accurate. For the past three 
months I have kept a record of the total 
transactions in Col. Fuel, together with the 
high, low and closing prices. I found the 
average to be about 4,000 shares fluctuating 
between 43 and 46. Suddenly the volumes grew 
larger with advancing prices, and I immediate- 
ly purchased a few shares. Around 5r34 the 
volume was abnormally large, about 45,000 
shares, and from lessons learned in THE 
Ticker I concluded to sell. To-day the stock 
is selling in the neighborhood of 48, with 
transactions totaling about 5,000 shares—an 
indication that the stock can be bought again. 
The lesson learned from this is valuable to 
me, inasmuch as previously I had traded on 
rumors, tips, etc., with the always ultimate re- 
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sult of losses. If you can find anything to 
criticise in my method of reasoning, I would 
be very glad to have you do so.—J. G. 

We see nothing to criticise in your method 
of reasoning in regard to Colorado Fuel, ex- 
cept your statement “to-day is selling in the 
neighborhood of 48%, with the transactions 
totaling 5,000 shares—an indication that the 
stock can be bought again.’ 

Your previous reasoning is strictly correct, 
but it is not certain that the stock should be 
bought again simply because the transactions 
had declined to a low level. In trading on 
this plan, you would not be warranted in buy- 
ing the stock again until the volumes again 
grew larger on rising prices. 





Drawing a Line Chart 

Relative to charting an individual stock, re- 
cording all changes of a point or more. 

Might I take the liberty to suggest that you 
explain this method more clearly in your next 
number? The change of a point or more is 
somewhat perplexing at times.—J. G. B. 

We presume your difficulty arises from try- 
ing to draw a line chart from the quotations 
as given in the daily newspapers, showing 
open, high, low and close only. 

In order to draw a line chart correctly, it 
is necessary to have the continuous quota- 
tions for the stock as they appear on the tape. 
These quotations are published in the “Wall 
Street Journal,” the “Evening Sun,” and in 
lists displayed in the offices of New York 
Stock Exchange members and their corre- 
spondents. 

Several fluctuations of one point may occur 
in one day’s session, or several days may be 
required to produce a movement of one point. 
For example, Reading may open at 170, ad- 
vance to 171%, decline to 170%, advance to 
172, and decline to 169, all in a single day's 
session. This would give you several move- 
ments of one point or more. 

On the other hand, a stock like Erie might 
open at 35, advance to 3534; then, on the next 
day, decline to 35; on the third day advance 
to 355%, and on the fourth day reach 36% 
This would show in your line chart as a con 
tinuous upward movement from 35 to 36%. 
It might be several days ‘more before the 
stock declined a full point from its highest 
quotation. You would not get the downward 
movement of the line in your chart until it 
had this full point reaction from the highest 
point reached. 

By this method you pay no attention to 
opening or closing prices. You consider these 
merely as a continuation of the quotations of 
the preceding day and draw your chart ac- 
cordingly. 





Execution of Stop Loss Orders 
I have a speculative account with each of 
two brokers. With one I was carrying on 
margin 50 shares So. Pacific, and with the 
other I was carrying 100 Southern Pacific. 
On October 12th I sent a night message to 

















INQUIRIES 


each broker to stop loss on the So. Pacific at 
127. Both messages were delivered before the 
market opened on October 13th. The broker 
who was carrying the 100 shares sold same on 
October 13th at 127, and notified me by wire 
that he had done so on my stop loss order. 
The other broker did not sell the 50 shares 
which he was carrying, though he answered 
by wire stating that he had entered my stop 
loss. order at 127. According to the Wall 
Street Journal the low for Southern Pacific 
on October 13th was 127. 

Will you please write me how many shares 
of So. Pacific sold on October 13th at 127, and 
tell me also if my broker with whom I was 
carrying the 50 shores should not have sold 
same “at the market” immediately after the 
tape showed that 100 shares had changed 
handds at 127? I have wondered if my broker 
who sold the 100 shares waited until 100 
shares had sold at 127 before executing my 
order, or if he sold for me at 127 before he 
should properly have done so—T. E. M. 

After looking up the transactions in South- 
ern Pacific on October 13th, we find that the 
market opened as follows: 200 at 127%, 800 
at 127, 300 at 127'4, 100 at 127%. The broker 
who sold your 100 shares on stop at 127 was 
entirely justified in doing so, as 800 shares 
changed hands at that price. He would have 
been justified if only too shares had changed 
hands there. 

Apparently, the fact that your 50-share lot 
was not sold at the same time was an acci- 
dent. As Southern Pacific closed the previous 
night at 128, it may be that the brokerage 
house which was carrying this so shares for 
you did not look for such a sharp break on 
the opening and for that reason did not get 
your stop order on the floor until after the 
market had touched 127 and rallied. There 
is nothing to indicate that you were treated 
unfairly by either of your brokers. In fact, you 
were very lucky not to have your order exe- 
cuted as So. Pac. rose to 131%, with hardly 
any reaction. 





Selling Short on a Scale 

First let me say that I much appreciate 
Tue Ticker, its level thinking and clear ex 
pression. I act for the “long pull” only and 
discard day-to-day trading. I have noticed 
that THe Ticker recommends buying in panic 
times and holding for substantial profits. I 
quite agree. This is good business sense. 

What I want to know is whether Tue Ticker 
will recommend the reverse of this process, 
aud if not, why not? Taking present prices 
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of some of the rails—Reading 170, St. Paul 

155, Louisville 152, Union 200—would it be 
a fair thing to sell some of these short and 
to keep the shorts open until the next panic? 
It seems to me that within 18 months to two 
years from now, there may be a panic com- 
ing along and that the balance of probability 
is that there will be one. 

Now, I propose to sell short on a scale, in 
ten-share lots, at five-point rises, and with no 
stops, because I have on more than one occa- 
sion lost a good deal because prices went 
just beyond my stop. I propose instead to put 
up very heavy margins, in no case less than 
25, and in most cases 50 points. Thus Read- 
ing would have to go to 220, and Louisville 
to 177, before I should close my first ten 
shares, supposing I sold at to-day’s prices. 
I should still have more lots, bought at rises 
of five points,, with some margins behind 
them; but as I recognize there must be some 
limit, I have decided not to carry more than 
ten lots of ten shares, one hundred in all— 
i: <a 

We do not consider your plan one which 
can be recommended as a conservative method 
of trading. Suppose, for example, this 
method had been applied to Lackawanna or 
Wells-Fargo. These stocks were once low in 
price and were just as highly speculative as 
Reading is to-day. They have continued to 
climb to higher and higher prices year by 
year, and the trader who sold them short on 
a scale would have been obliged to make care- 
ful calculations to get out on the breaks with 
profit. Again, take the Northern Pacific cor- 
ner of 1901, your method would have resulted 
in very heavy losses, as the stock sold at 
$1,000 a share. 

“lf you can watch the market closely enough, 
and if you are a good enough judge of specu- 
lation to pick the top and the bottom, within 
five or ten points, then you could sell sohrt 
and protect yourself with a stop, and take 
advantage of the decline which is almost cer- 
tain to follow eventually. But it is a diffi- 
cult matter to find the top of a big bull mar- 
ket. The public never knows the plans of 
the insiders, and the insiders themselves do 
not know when the public may run away with 
the market. An expert knowledge of specu- 
lation is necessary to succeed by any -method 
similar to the one you suggest; while a trader 
who buys outright in a panic, paying for his 
stocks in full, and selecting sound investment 
securities, is talking little risk and requires 
only ordinary business judgment in order to 
succeed. 


if you wish to be placed in touch with a responsible house, write THE 
TICKER, stating whether you are contemplating investment or speculation, 
what amount you have for investment, or in what sized lots you wish to deal. 
Also state what large city is located most conveniently to you, or if you 


have any preference in this regard. 














The Market Outlook 


What Good Authorities Think of the Situation 


than their proper share of attention 

during the past six weeks, but it is use- 
less to belittle their effect upon the market. 
Prices are made by the opinions of men and 
politics have been having a considerable in- 
fluence upon opinions recently. 

President Taft takes the position that he 
will do his best to enforce the law, be it good 
or bad, until such law is changed; if business 
is injured by this enforcement, it shows that 
business is on a bad basis. The flaw in this 
argument is that, until the Supreme Court de- 
cisions on the Tobacco Trust case and the 
Standard Oil case are handed down, no one 
knows exactly what the law is. Great corpo- 
rations have been organized by capitalists on 
2 basis supposed to be legal; if this basis 
proves to be illegal, a period of uncertainty 
and readjustment must ensue. Capitalists ar- 
gue that during this period of uncertainty 
the President should endeavor to foster busi- 
ness on its present basis, and should defer 
the vigorous enforcement of the law until 
finally decided by the Supreme Court, and 
until the corporations have been given a rea- 
sonable opportunity to adjust themselves to 
new conditions. And while the general idéa 
of federal incorporation is favored by many, 
the bill introduced into Congress is consid 
cred inadequate to relieve the situation. 

Business Conditions.—It is the uncertainty 
thus introduced into the situation that has 
led some of the railroads to check expendi 
tures both for improvement and for mainte- 
nance. There have been reports of consid- 
erable cancellations of orders in the West and 
of department stores instructing their buy- 
ers to purchase only from hand to mouth until 
the situation is clearer.. Nevertheless the latest 
bank clearings available at this writing show 
a liberal increase over last year and are prac 
tically equal to the previous high record for 
the corresponding week, made in 1906. If 
there is any trade reaction beyond that due 
to weather conditions it has not yet made its 
appearance in the clearings. It is natural to 
expect, however, that some slackening of busi- 
ness activity will follow the “drying of the 
springs of capital,” as the President puts it, 
unless confidence is speedily restored. 

The Money Situation has changed for the 
better and easy money will tend to help busi- 
ness as well as to help the investment de- 
mand in the stock market. The excess of 
loans over deposits in the New York bank 
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statement—always a condition to arouse sus 
picion—has disappeared. The bank statement 
must not be taken too literally nowadays, for 
it seems clear that large financial interests 
shift loans and deposits to private banking 
houses and out-of-town banks and back again, 
in order to facilitate their market operations. 
There is a definite limit to what can be done 
in this way, but the limit has been raised by 
recent consolidations of banking interests in 
New York, 

Foreign Buying of Bonds is an important 
incident, due to easy money abroad and to our 
declining prices for securities. This has weak 
ened exchange and checked gold exports, at 
least temporarily. Some good authorities 
claim that our indebtedness to Europe, result- 
ing from small exports and large imports, 1s 
now pretty much liquidated. The current of 
foreign trade, however, is still setting strong 
ly against us and further gold exports are to 
be expected unless foreign purchases of our 
securities continue on a large scale or lower 
prices for commodities on this side result in 
increased exports. 

Our Money Circulation is a factor that 
works against lower prices for commodities. 
The country’s total circulation was $3,125,000,- 
ooo February Ist, compared with $3,091,000,000 
a year ago and $1,590,000,000 as recently as 
1896. The increase during the past year has 
been in silver and paper, not in gold. It is a 
result of our grotesque currency laws. 

Steel and Copper.—There is a slight slack- 
ening in the steel business—of no importance 
unless it goes further. The large decrease in 
American surplus stocks of copper during 
January was encouraging, as perhaps indicat- 
ing a turn in the copper situation. Foreign 
surplus stocks are still very large. 

Opinions of Recognized Authorities.— 
“Apparently, all the bad news is out and 
prices have touched as low a level as the bear 
party has been able to effect,” says a promt- 
nent house, “but an all-around prompt and 
steady recovery can hardly be looked for, ex 
cept upon the advent of some new develop 
ment.” This sounds somewhat delphic, but it 
must be admitted the situation is mixed. It 
is clear that on reactions from the present 
level investors are willing to buy stocks. The 
speculative gas has mostly escaped from the 
punctured balloon and gradually improving 
prices seem to be generally expected during 
the next month or six weeks. 

February 18, rgto. 





